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GAMMON

14" November, 2011

Bombay Stock Exchange Limited
1* Floor, New Trading Ring,
Rotunda Building,

Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai - 400 001

The National Stock Exchange of India Ltd.
Exchange Plaza, 5" Floor,

Plot No. C/1, G Block,

Bandra - Kurla Complex,

Bandra (East),

Mumbai - 400 051

Dear Sir,

Sub: Limited Review Report for the Second Quarter and Half Year

ended 30" September, 2011.

As required under Clause 41 of the Listing Agreement, please find enclosed herewith
Limited Review Report for the Second Quarter and Half Year ended 30" September,
2011.

Kindly take note of the same.

Thanking you,

Yours faithfully,
For G mo,n India Limited

Gitg Bade
Co pany Secretary

Encl.: As above
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Limited Review Report

Review Report to
The Board of Directors
Gammon India Limited

1. We have reviewed the accompanying statement of unaudited financial results of
Gammon India Limited (‘the Company’) for the quarter and the year ended September
30, 2011 (the “Statement”), except for the disclosures regarding ‘Public Shareholding’
and ‘Promoter and Promoter Group Shareholding’ which have been traced from
disclosures made by the management and have not been audited by us. This Statement
is the responsibility of the Company's management and has been approved by the Board
of Directors. Our responsibility is to issue a report on the Statement based on our review.

2  We conducted our review in accordance with the Standard on Review Engagement
(SRE) 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of company personnel and analytical procedures applied to financial data and
thus provide less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3. We did not review the financial statements of Gammon India Limited — Nagpur Branch
which was reviewed by the branch auditors reflecting total revenue of Rs.47,401 lacs
whose reports have been received by us. Our opinion so far as transactions of the said
Branches are concerned, is based solely on the limited review report of the Branch
Auditors.

4. Without qualifying our review report we re-iterate our emphasis of matter contained in
our audit report dated August 12, 2011 on the financial statements for the year ended
31% March 2011 relating to

e Recoverability of an amount of 94.54 crores under sundry debtors in respect of
recognition of contract revenue in previous years where the company has received
arbitration awards in its favour in respect of which the client has preferred an appeal
for setting aside the said arbitration awards. The recoverability is dependent upon the
final outcome of the appeals getting resolved in favour of the company.

e Investments in one of the joint ventures of a wholly owned subsidiary which has
applied for creditors’ protection in a Court in Italy. The final outcome and the resultant
investment would be dependent upon the approval of the courts to the composition
scheme pending which no effects have been taken in these accounts.

e Recognition of variation claims and revenue in respect of works carried out by the
joint venture in Oman, where the final outcome of the project is dependent on the
resolution of the disputes and settlement of the claims by the client.
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5 Based on our review conducted as above, nothing has come to our attention that causes
us to believe that the accompanying Statement of unaudited financial results prepared in
accordance with recognition and measurement principles laid down in Accounting
Standard 25 “Interim Financial Reporting”, notified pursuant to the Companies
(Accounting Standards) Rules, 2006, (as amended) and other recognised accounting
practices and policies has not disclosed the information required to be disclosed in terms
of Clause 41 of the Listing Agreement including the manner in which it is to be disclosed,
or that it contains any material misstatement.

For Natvarlal Vepari & Co.
Chartered Accountants
Firm registration number: 10697 1W

_ av{u

N Jayendran
Partner

M. No. 40441
Mumbai, Dated : November 11, 2011




