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Independent Auditor’s Report

To the Members of
Deepmala Infrastructure Private Limited

Report on the Standalone financial statements
Qualified Opinion

We have audited the accompanying Standalone financial statements of Deepmala
Infrastructure Private Limited (“the Company”) which comprise the Balance Sheet as at
March 31, 2022, the Statement of Profit and Loss, Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matter prescribed in Basis of Qualified Opinion paragraph,
the aforesaid standalone financial statements give the information required by the Companies
(“Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the
Companies (Accounting Standards) Rules 2015, as amended, and other accounting principal
generally accepted in India, of the state of affairs of the Company as at March 31, 2022, and
its loss, and its cash flow and change in the equity for the year ended on that date.

Basis of Qualified Opinion
Material Uncertainty Related to Going Concern

Financial statement of the Company are prepared on Going Concern basis, but considering the
fact that the company has accumulated losses, negative net worth, cancellation of registration
of RERA, pending litigation at NCLT and statutory non-compliance and being unable to settle
the One Time Settlement direction from Axis Bank for settlement of Term Loan, This situation
indicates the existence of material uncertainty that may cast significant doubt about the
Company'’s ability to continue as going concern.

However, according to the management, the company has a concrete plan to settle the Term
Loan of Axis Bank. Company will also have a plan to bring investor to infuse working capital to
re-start operation of the company and complete the project within a period of four to five
years. The above action plan of the company will result in to settlement of company’s
obligations. Therefore in view of the management, the Going Concern assumption of the

company is intact and this financials are prepared on Going Concern basis.
Emphasis of Matter Paragraph
We draw attention to the following matters in the Notes to the financial statements:

afer

to.note no. 6 of the financial statement, the recoverability of Work In Progress of Rs.822
@@&JA@\Q{? be estimated considering the liquidity issues and suspension of RERA
v (s)
<
Ta




Responsibility of Management

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect .to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Auditor's Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), as amended,
issued by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the "Annexure A” a statement on the matters specified in paragraphs 3
and 4 of the said Order.

2. As required by section 143 (3) of the Act, we report that:

a. we have sought and except for the possible effects of the matter described in Basis of
Qualified Opinion paragraph, obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

b. The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account;

c. In our opinion except for the effects of the matter prescribed basis of qualified opinion
paragraph, the aforesaid Standalone Financial Statements comply with the Accounting
Standards specified under section 133 of the Act, read with relevant rules thereon;

d. On the basis of written representations received from the directors as on March 31, 2022

taken on record by the Board of Directors, none of the directors are disqualified as on
arch 31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act
pt Mr. Atul Kumar Shukla.




f. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate report in "Annexure B”;

g. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note 24 to the financial statements;

ii. The Company has no long-term contracts including derivative contracts that
require making provision of material foreseeable losses, as required under the
applicable law or accounting standards.

iii. There were no amounts which were required by the Company to be transferred to
the Investor Education and Protection Fund.

For Ashwin Nair & Associates
Chartered Accountants
Firm Registration No.140798W

orl>

Ashwin
Proprie
Membership No. 165723

Place: Mumbai
Date: 08/06/2022

UDIN: 22165723AKOSEE8603



“Annexure A” to the Independent Auditors’ Report

Referred to in clause 1 of paragraph under the heading “Report on Other Legal &
Regulatory Requirement” of our report of even date

1. (a) The company has maintained proper records showing full particulars including
quantitative details of its Fixed Assets.

(b) The management has conducted physical verification of fixed assets in a phased
manner, designed to cover all the items, which in our opinion is reasonable having regard
to the size of the company and nature of its business.

(c) The title deeds of immovable properties are held in the name of the company.

(d) During the FY 2021-22 the Company has not revalued any of its Property, Plant and
Equipment

(e) No Proceedings have been initiated during the FY 2021-22 or are pending against the
company as on 31st March 2022 for holding any benami property under Benami
Transaction (Probition) Act 1998 & rules made thereunder.

2. Inventories, being project materials have been physically verified by the management at
reasonable intervals during the year. In our opinion, the frequency of such verification is
reasonable.

(a) The Company does have an inventory in form of Land and hence clause
3(ii)(a) of the Order is applicable.
(b) During the FY 2021-22, the company has not been sanctioned any working

capital limit in excess of Rs. 5 Crores from any banks or financial institutions
on the basis of security of current assets and hence reporting under clause
3(ii)(b) of the order is not applicable

(c) The company has take loans from related parties and others but the Company
has not taken any working capital loan more than 5 Crores from banks or
financial institution.

3. According to the information and explanations given to us, the Company has
granted unsecured loans to companies, firms, Limited Liability partnerships or
other parties covered in the Register maintained under section 189 of the
Companies Act 2013.

Following unsecured loan granted by the Company.

Sr. No. | Particulars Amount
1 Metropolitan Infrahousing Pvt Ltd 7,97,42,123/-
2 Gactel Turnkey Projects Ltd 45,03,08,643/-

(a) The term and condition of grant of above loans are in our opinion, prima facie not
prejudicial to the company’s interest.

(b) Since no repayment schedule is stipulated for the aforesaid loans, there is no
overdue amount in respect of principal from parties covered under section 189 and
therefore the requirements of the clause 4(iii)(b) and 4(iii)(c) of the Companies
(Auditors Report) Order, 2015 are not applicable. No Interest has been charged on
above loans during the period under audit.




10.

11.

12,

13.

14.

15.

In our opinion and according to the information and explanations given to us, there is no
violation with reference to the provisions of section 185 and 186 of the Companies Act,
2013 in respect of loans & investments made during the year.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and rules framed thereunder.

As informed to us, the maintenance of Cost Records under sub-section (1) of Section 148
of the Companies Act, 2013 is not applicable.

(a) The Company has several instance of delay in depositing undisputed statutory dues

including Provident Fund, Profession Tax, Employee State Insurance, Work Contract Tax,

Service Tax/VAT, Cess and Goods and Service Tax dues with the appropriate authorities
observed on the test check basis. On the basis of audit procedures followed, test checks of
the transaction and the representation from the Management there are arrears which were
outstanding as at the last day of the financial year for a period of more than 6 months is
given in the Statement - 1.

(b) According to information and explanations given to us, the details of Sales Tax, Service

Tax, Entry Tax that have not been deposited on account of dispute are given in the
Statement od disputed statutory dues outstanding attached herewith in Statement —- 2.

According to information and explanations given to us, the Company has defaulted in
servicing interest and principal repayment Rupee Term Loan of Rs. 425 crore due to Axis

Bank. The Rupee Term Loan has become Non-Performing Assets (NPA) from dated 30t

June, 2018 and Axis Bank recalled the Rupee Term Loan along with interest up to the date
of payment.

The company has not raised any money by way of public issue / follow-on offer (including
debt instruments). The company has not raised any Term Loan during the year. Therefore,

the clause 3(ix) of the Companies (Auditors Report) Order 2020 is not applicable to the

Company.

According to information and explanations given us and to the best of our knowledge and
belief, no fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the year.

Based on the audit procedures performed and the information and explanations given to

us, the provisions of section 197 read with Schedule V of the Companies Act, 2013 are not
applicable.

The Company is not a Nidhi Company hence clause 3(xii) of the Companies (Auditors
Report) Order 2020 is not applicable to the Company.

1n our opinion, all transactions with the related parties are in compliance with section 177

and 188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.
Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to the Company
and hence not commented upon.

The Company has not entered into any non-cash transactions: with directors or persons
connected with him. Accordingly, the clause 3(xY)\@f 4hesCompanies (Auditors Report)
& - TMVN




Order 2020 is not applicable to the Company.

16. The nature of business and activities of the Company are such that the Company is not
required to obtain registration under section 45-IA of the Reserve Bank of India Act, 1934.

17. The Company has incurred cash loss during the financial year 2021-2022 of Rs. 17.13
Lakhs and in the preceding financial year 2020-21 of Rs. 5.70 Lakhs.

18. During the financial year 2021-22 there has been no resignation of the statutory auditors
of the company.

19. Financial statement of the Company are prepared on Going Concern basis, but considering
the fact that the company has accumulated losses, negative net worth, cancellation of
registration of RERA, pending litigation at NCLT and statutory non-compliance and being
unable to settle the One Time Settlement direction from Axis Bank for settlement of Term
Loan, This situation indicates the existence of material uncertainty that may cast significant
doubt about the Company’s ability to continue as going concern However, according to the
management, the company has a concrete plan to settle the Term Loan of Axis Bank.
Company will also have a plan to bring investor to infuse working capital to re-start
operation of the company and complete the project within a period of four to five years.
The above action plan of the company will result in to settlement of company’s obligations.
Therefore in view of the management, the Going Concern assumption of the company is
intact and this financials are prepared on Going Concern basis. We however state that this
is not an assurance as to the future viability of the company. We further state that our
reporting is based the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
balance sheet date, will get discharged by the company as and when they fall due.

20. Based on the size of the company, the company is not required to transfer fund for
Corporate Social responsibility in accordance with the provision of Sec 135 of the
Companies Act 2013.Hence the clause XX (a) & (b) of the order is not applicable.

For Ashwin Nair & Associates
Chartered Accountants
Firm Registration N°'14°798¢W

Ashwin/ Nait

Proprietor
Membership No. 165723

Place: Mumbai
Date: 08/06/2022

UDIN: 22165723AKOSEES603



CIN: U45201MH2007PTC174676
CIN: U45201MH2007PTC174676
Statement -1

Undisputed Statutory Liabilities outstanding for more than 6 months as on 31st March 2022, referred to In Para 4(7)(a) of

The Annexure to Auditor's Report

Si No. [Particulars

Amount (Rs.)

GST

Staff ESIC Payble

TDS ON CONTRACT/ SUB CONTRACT

TDS ON PROFESSIONAL FEES

LABOUR WELFARE FUND

TDS ON INTEREST PAYABLE

TDS ON RENT

PROVIDENT FUND-EMPLOYEE

wi|Njoo|ibD|WwWiNnIE-

Staff Professional Tax - Employee

Total

Statement -2

Statement of Statutory Dues outstanding on account of disputes, as on 31st March 2022 referred to In Para 4(7)(b) of The

Annexure to Auditor's Report

S| No. [Name of the Statue State Name of Dues Amount (Rs.)
1 |Sales Tax Act Madhya Pradesh Value Added Tax 3,73,09,448
2 Entry Tax Madhya Pradesh Entry Tax 21,74,450
3 Property Tax Madhya Pradesh Property Tax 8,83,12,668
4 |The Finance Act 1994 Madhya Pradesh Service Tax 51,75,265
Total 13,29,71,831




“Annexure B” to the Independent Auditor’s Report

To the Independent Auditors Report on the Standalone Financial Statements of
Deepmala Infrastructure Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Deepmala
Infrastructure Private Limited (“the Company”) as of March 31, 2022 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’'s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
with reference to financial statements. '




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2022, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Gediergls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Ashwin Nair & Associates

Chartered Accountants

Firm istration No.140798W
¢

oz

Membership No. 165723

Place: Mumbat
Date: 08/06/2022

UDIN: 22165723AKOSEE8603



Deepmala Infrastructure Private Limited
CIN: U45201MH2007PTC174676

Statement of Assets and Liabilities as at 31st March, 2022

(All figures are in Rs. Unless otherwise stated)

. Note
Particulars No. As at March 31, 2022 As at March 31, 2021
ASSETS
NON-CURRENT ASSETS
(a) Property, plant and equipment 2 602,094 703,600
(b) Capital work-in-progress -
(c) Intangible Asset -
(d) Financial assets
(i) Investments -
(iiy Trade receivable -
(iii) Loans 3 2,560,396 2,543,326
(iv) Other financial assets 4 - -
(e) Deferred tax assets (net) 194,474 220,133
(fi Other non-current assets 5 23,912,825 23,912,825
TOTAL NON-CURRENT ASSETS 27,269,788 27,379,884
CURRENT ASSETS
(a) Inventories 6 9,602,451 ,633 9,602,451,633
(b) Financial assets
(i} Investments -
(i) Trade receivables -
(i) Cash and cash equivalents 7 -
(iv) Bank balances 7 244113 244,203
(v) Loans 3 557,641,521 563,972,207
(vi) Other financial assets 4 169,433,603 169,433,603
(c) Current tax assets (net) -
(d) Other current assets 5 369,561,141 369,379,564
TOTAL CURRENT ASSETS 10,699,332,011 10,705,481,210
TOTAL ASSETS 10,726,601,799 10,732,861,094
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 8 100,000 100,000
(b) Other equity 9 (1,657,992,973) (1,225,130,815)
TOTAL EQUITY {1,657,892,973) (1,225,030,815)
LIABILITIES
NON-CURRENT LIABILITIES
(a) Financial liabilities
(i) Borrowings -
(i) Trade payables 10 78,880,081 79,939,164
(i) Other financial liabilities -
(b) Provisions -
(c) Deferred tax liabilities (net) -
(d) Other non-current liabilities 11 1,182,885,404 1,182,885,404
TOTAL NON-CURRENT LIABILITIES 1,261,765,485 1,262,824,568
CURRENT LIABILITIES
(a) Financial liabilities
(i) Borrowings 12 7,582,057,329 7,215,982,160
(i) Trade payables 13 258,574,346 264,882,472
(iii) Other financial liabilities 14 3,171,425,675 1,446,939,288
(b) Other current liabilities 15 110,671,938 473,898,639
(c) Provisions - 1,293,364,783
(d) Current tax liabilities (net) -
TOTAL CURRENT LIABILITIES 11,122,729,287 10,695,067,342
TOTAL EQUITY AND LIABILITIES 10,726,601,799 10,732,861,094

Statement of significant accounting policies and explanatory notes forms an integral part of the Financial Statements

As per our report of even date

For Ashwin Nair & Associates
Chartered Accountants

Fi gistration No.140798W
|
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Place: Mumbai E

Date:

mbérship No. 165723

08 JUN 2020

For and on behalf of the Board of Directors
Deepmala Infrastructure Private Limited

//ﬂ%“éz

Dinesh Patel
Director
DIN : 00526233

Jaysin har /
Director

DIN: 07015068

Place : Mumbai

Dated : Q 8 {ﬁ;g\‘g 2@22



Deepmala Infrastructure Private Limited
CiN: U45201MH2007PTC174676

Statement of Profit and Loss for the period ended 31st March, 2022

(All figures are in Rs. Unless otherwise stated)

Particulars

Note
No.

April 2021 - March 2022

April 2020 - March 2021

]
il

vi

Vi

Vil
VHI

Xl

Xn

X

Xi

Xi

Revenue from Operations
Other Income
Total Income (I +ii)

Expenses:

Cost of material consumed

Purchases of stock-in-trade

Changes in inventories of finished goods, work-in progress and stock-in-
trade

Employee benefits expense

Finance Costs

Depreciation & amortization

Other expenses

Total Expenses

Profit/(Loss) before exceptional items and tax

Exceptional items Income / (Expense)

Adjustment of Income/Expense of Earlier Year Accounted Now
Profit / (Loss) before tax

Profit/(Loss) from continuing operations
Tax expenses
Current Tax
Excess / Short Provision of Earlier years
Deferred Tax Liability / (asset)
Total tax expenses
Profit/(L.oss) for the period from continuing operations (VII-VIIl)

Profit/(Loss) from discontinued Operations
Tax expenses
Current Tax
Excess / Short Provision of Earlier years
Deferred Tax Liability / (asset)
Total tax expenses
Profit/(Loss) from Discontinued Operations after Tax (X-XI)

PROFIT FOR THE YEAR (IX) + (XII)

Other Comprehensive Income:

Items that will not be reclassified to profit or loss

Income tax thereon

Total Comprehensive Income / (Loss) For The Period (IX +X)
Earnings per equity share

Basic
Diluted

16
17
18
19

20

431,121,604
101,506
1,613,388

431,121,604
121,720
460,135

432,836,498
(432,836,498)

431,703,459
(431,703,459)

(432,836,498)

(432,836,498)

25,660
25,660

(431,703,459)
(431,703,459)

37,984
37,984

(432,862,158)

(431,741,443)

(432,862,158)

(431,741,443)

(432,862,158)

(43,286)
(43,286)

(431,741,443)

(43,174)
(43,174)

Statement of significant accounting policies and explanatory notes forms an integral part of the Financial Statements

As per our report of even date

For Ashwin Nair & Associates
Chartered Accountants
Firm Registration No.140798W

Place: Mumbai

w8 JUN 2022

For and on behalf of the Board of Directors
Deepmala infrastructure Private Limited

W

Dinesh Patel
Director
DIN : 00526233

Jaysingly Ashar
Director
DIN: 07015068

Place: Mumbai

Date: % 8 éé}% 2@22



Deepmala Infrastructure Private Limited
CIN: U45201MH2007PTC174676

Cash Fiow Statement for the year ended 31st March, 2022

(All figures are in Rs. Unless otherwise stated)

Particulars April 2021 - March 2022 Aprit 2020 - March 2021
A {CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax and Extraordinary ltems (432,836,498) {431,703,459)
Adjustments for :
Depreciation - -
Excess Loss transferred in previous year - -
Interest Expenses . - -
Provision for Doubtful Debts - -
Interest Income - -
Sundry Balances Written Back - -
Operating Profit Before Working Capital Changes {432,836,498) {431,703,459)
Project work-in-progress 0 -
Other Current Assets (181,577) (4,560)
Other Non-current Assets -
Trade Payables (7,367,210) 299,079
Other Current Liabilities (363,226,701) 7,400
Other Current Liabilities - Provisions (1,293,364,783) 431,121,604
CASH GENERATED FROM THE OPERATIONS (2,096,976,768) {279,936)
Direct Taxes Paid - -
Net Cash from Operating Activities {2,096,976,768) {279,936)
B |CASH FL.OW FROM INVESTMENT ACTIVITIES
Changes in Fixed Assets 101,506 121,720
Net Cash from Investment Activities 101,506 121,720
C |CASH FLOW FROM FINANCING ACTIVITIES
increse/Decrese in Loans 6,313,616 (232,309)
Increse/Decrese in Borrowings 366,075,169 (1,715,990)
Other financial assets - -
Other financial liabilities 1,724,486,387 ) -
Net Cash from Financing Activities 2,096,875,172 (1,948,299)
NET INCREASE/ DECREASE IN CASH AND CASH EQUIVALENTS (80) (2,106,515)
Balance as at the beginning of the period 244,203 2,350,718
Balance as at the end of the period 244,113 244,203
NET INCREASE IN CASH AND CASH EQUIVALENTS (90} (2,106,515)

Note: Figure in brackets denote outflows

Statement of significant accounting policies and explanatory notes forms an integral part of the Financial Statements

As per our report of even date

For Ashwin Nair & Associates
Chartered Accountants
Firm istration No.140798W

Membership No. 165723

Place: Mumbai

"7 08 JUN 2022

For and on behalf of the Board of Directors
Deepmala Infrastructure Private Limited

O P77

Dinesh Patel
Director
DIN: 07015068 DiN : 00526233

Place: Mumbai

"0 8 JUN 2022



Deepmala Infrastructure Private Limited
CIN: U45201MH2007PTC174676

Notes to financial statements

Statement of Changes in Equity for the period ended March 31, 2022

Other Equity {All figures are in Rs. Uniess otherwise stated)
Particulars Retained Earnings Capital Revaluation Security General Other Total
Redemption Reserve Premium Reserve Comprehensive
Reserve Reserve Income
Balance as at 31 March 2020 {793,389,372) - - - - . - {793,389,372)

Profit for the period

(431,741,443) - - -

(431,741,443)

Balance as at 31 March 2021

{1,225,130,815) - - .

(1,225,130,815)

Profit for the period

(432,862,158)

{432,862,158)

Balance as at March 2022

{1,657,992,973) - - -

{1,657,992,973)

For Ashwin Nair & Associates

Chartered Accountants

Membership No. 165723

Place: Mumbai

™08 JUN 2022

For and on behalf of the Board of Directors
Deepmaia Infrastructure Private Limited

DIN: 07015068

Place: Mumbai
Date:

sing é Dinesh Patel
Director Director

W/ﬂf )f

DIN : 00526233

08 JUN 2022




N Dee'pr'nala Infrastructure Private Limited
: S ; CIN: U45201MH2007PTC174676

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS

1 CORPORATE INFORMATION . o B .
The Company was incorporated in Mumbai on 03rd October 2007 -

SIGNIFICANT ACCOUNTING POLICIES -
i)~ Basis of Preparation ... G
Ministry of Corporate Affairs: notified : roadmap'to implement Indian. Accounting Standards (Ind AS') notified under the Companies (Indian
~Agcounting Standards) Rules,.-2015 as amended by the Companies (Indian Accounting Standards) (Amendment) Rules, 2016. As per the said
roadmap, the Company.is.required to apply Ind AS starting from financial year beginning on or after 1st April, 2015. Accordingly, the financial
statements of the Company have been prepared in accordance with the Ind AS.

For all periods up to and  including the year ended.31st March, 2016, the Company prepared its financial statements in accordance with the
Accounting Standards notified under the Section' 133 of the Companies Act 2013, read together with Companies (Accounts) Rules 2014 (Indian
GAAP). These financial statements for the year ended 31st March, 2021 are the first set of financial statements that the Company has prepared
in.accordance with ind AS. )

’ Ihgse 'ﬁnancial statements are prepared under the historical cost convention on the accrual basis except for certain financial instruments which are
“'measured at fair valugs which are disclosed in the Financial Statements, the provisions of the Companies Act, 2013 (Act) (to the extent notified).

The classification of assets and liabilities of the Company is done into current and non-current based on the operating cycle of the business of the
Company. The operating cycle of the business of the Company is less than twelve months and therefore all current and non-current classifications are
done based on the status of reliability and expected settlement of the respective asset and liability within a period of twelve months from the reporting
date as required by Schedule lll to the Companies Act, 2013.

Accou‘nti{néypolides have been consistently applied except whereas newly issued accounting standard is initially adopted or a revision to an existing
qgcounting standard requires a change In the accounting policy hitherto in use.

The financial Statéméﬁig 'a‘rékﬁresented in Indian Rupees (‘INR’) and all values are rounded to the nearest crore, except otherwise indicated.

ii) Revenue Recognition:
a) Revenue from Construction Contracts: - :

Long term.contracts including joint ventures are progressively evaluated at the end of each accounting period. On contracts under execution which
have reasonably progressed, revenue is recognized by applying percentage of completion method after providing for foreseeable losses, if any. .
Rercentage of completion is determined as a proportion of the cost incurred up to the reporting date to the total estimated cost to complete.
Foréseeable losses, if any are fully provided for in the respective accounting period, irrespective of stage of completion of the contract. While
determining the amount of foreseeable loss, all elements of cost and related incidental income not included in contract revenue is taken into
consideration. Contract is reflected at cost that are expected to be recoverable till such time the outcome of the contract cannot be ascertained reliably
and at realizable value thereafter. Claims are accounted as income in the year of acceptance by client. Additional claims (including for escalation),
which in the opinion of the management are recoverable on the contract, are recognized at the time of evaluating the job.

b) Turnover
Turnover represents work certified upto and after taking in to consideration the actual cost incurred and the profit evaluated by adopting the percentage
of work completion method of accounting. ‘

c) Interest Income:
Interest income for al! financial instruments classified under the amortized cost category is recorded using the effective interest rate (EIR), which is the
rate that exactly discounts the estimated future cash payments or receipts through the expected life of the financial instrument or a shorter period,
where appropriate, to the net carrying amount of the financial asset. Interest income is included in other income in the statement of profit and loss.

d) Dividend income: .
Dividend income is accounted when the right to receive the same is established, which is generally when shareholders approve the dividend.

e) Lease fncome: AR -
Lease agreements where the risks and rewards incidental to the ownership of an asset substantially vest with the lessor are recognized as operating
leases. Lease rentals are recognized on straight-line basis as per the terms of the agreements in the statement of profit and loss.

f) Income from insurance ctaim: ; .
Insurance claims are recognised only when there is reasonable certainty of receiving the claim.

iii) JointVentures - g s e
~23) Yoint Venture Contracts under Consortium are accounted as independent contracts to the extent of work completion.

b) In Joint Venture Contracts under Profit Sharing Arrangement, services rendered to Joint Ventures are accounted as income on accrual basis, profit or
loss is accounted as and when determined by the Joint Venture and net investment in Joint Venture is reflected as investments or loans & advances or
current liabilities. -
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iv)

Employee benefits ; . .
All employee benefits payable wholly within twelve months rendering services are classified as short term employee benefits. Benefits such as
salaries, wages, short-term compensated absences, performance incentives etc., and the expected cost of bonus, ex-gratia are recognized during the

period in which the employee renders related service.

Péyments to defined contribution retirement benefit plané are recognized as an expense when employees have rendered the service entitling them to
the contribution. - o R bl s

“The cost of providing benefits under ihe deﬁned/tbeneﬂt blah'ls determined Qéing the projected unit credit method with actuarial valuations being

carried out ‘at each balance sheet date, which recognizes each period of service as giving rise to additional unit of employee benefit entitlement and
measure each unit separately to build up the final obligation.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognized
immediately in the balance sheet with a corresponding debit or credit to other comprehensive income in the period in which they occur.
Remeasurements are not reclassified to the statement of profit and loss in subsequent periods. Past service cost is recognized in the statement of

"profit and loss in the period of plan amendment.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

'Thé‘ Cbmpéﬁy recognizes the folloWing chénges in the nét defined benefit bbligéfion under employee benefit expenses in the statement of profit and
loss: ' R ' s

+ Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements,

+ Net interest expense or income.

Long-term employee benefits
Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related

5 ‘fscg[yi;qeﬁs_ are recognized as a liability at the present value of the defined benefit obligation at the balance sheet date.

Termination benefits ' v
Termination benefits are recognized as an expense in the period in which they are incurred.

Property, plant and equipment SRR R

Property, plant and equipment are stated at cost net of tax/duty credit availed, less accumulated depreciation and accumulated impairment losses, if
any. When significant parts of property, plant and equipment are required to be replaced at intervals, the Company derecognizes the replaced part, and
recognizes the new part with its own associated useful life and it is depreciated accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance

- ¢osts are recognized in the statement of profit and loss as incurred.

Capital work-in-progress includes cost of property, plant and equipment under installation/under development as at the balance sheet date.

Property, plant and equipment are derecognised from ﬁnahcial statement, either on disposal or when retired from active use. Losses arising in the
case of retirement of property, plant and equipment and gains or losses arising from disposal of property, plant and equipment are recognized in the

. statement of profit and loss in the year of occurrence.

vi)

vil)

The assets' residual values, useful lives and methods of depreciation are reviewed at each financial year end and adjusted prospectively, if

- appropriate::::

Depreciation on the bfdperty, blant and equipment is provided over the useful life of assets as specified in Schedule Il to the Companies Act, 2013 or
as determined by the Independent Valuer as the case maybe . Property, plant and equipment which are added / disposed off during the year,
depreciation is provided on pro-rata basis with reference to the month of addition./ deletion.

Leased assets

Leasehold lands are amortized over the period of lease. Buildings constructed on leasehold land are depreciated based on the useful life specified in

Schedule |l to the Companies Act, 2013, where the lease period of land is beyond the life of the building.

“[wother cases, buildings constructed on leasehold lands are amortized over the primary lease period of the lands.

Intangible assets e . i

Intangible assets are recognized when'it is probable that the future economic benefits that are attributable to the assets will flow to the Company and
the cost of the asset can be measured reliably. "

Internally generated intangibles, excluding capitalized development costs, are not capitalized and the related expenditure is reflected in profit and loss
in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed finite. The amortization period and the amortization method for an intangible asset with a finite

_useful life are reviewed at least at the'end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of

future“ecoriomic benefits embodied in the asset are considered to modify the amortization period or method, as appropriate, and are treated as
changes in accounting estimates.

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired.

Assets without finite life are tested for impairment at each Balance Sheet date and Impairment provision, if any are debited to profit and loss.
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Gains or losses arising from derecogmtlon of an mtanglble asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.

-Impairment of Non-financial Assets

O,n»anh'ual basis the Company makes an assessment of any indicator that may lead to impairment of assets. An asset is treated as impaired when the

- carrying cost of asset exceeds its recoverable value, Recoverable amount is higher of an asset's fair value less cost to sell. .

x)

“xi)

An impairment loss is charged to the Statement of Profit and Loss in the year in which an asset is identified as impaired.

The impairment loss recognized in prior accounting period is reversed if there has been a change in the estimate of recoverable amount.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits with banks which are short-term, highly liquid investments that are readily

Inventories AL SR : . :
Material at Construction Site are valued at lower of cost and net realisable value Costs are determined on Weighted Average Method.

Work In Progress on construction contracts are carried at Iower of assessed value of work done less bill certified and net realisable value.

Foreign currency transactions -

The Company’s ﬁnaﬁéiéi statements are presented in INR, which is also the Company’s functional currency.

Foreign currency transactions are recorded on initial recognition in the functional currency, using the exchange rate at the date of the transaction. At
each balance sheet date, foreign currency monetary items are reported using the closing exchange rate. Exchange differences that arise on settiement
of monetary items or on reporting at each balance sheet date of the Company’s monetary items at the closing rate are recognized as income or
expenses in the period in which they arise. Non-monetary items which are carried at historical cost denominated in a foreign currency are reported
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items is recognized in

. line with the gain or loss of the item that gave rise to the translation difference.

xii)

Borrowing Cost

Borrowing costs directly attributable to the acquisition or -construction of qualifying assets are capitalized as a part of the cost of such asset till such
time the asset is ready for its intended use or sale. A qualifying asset is an asset that necessarily requires a substantial period of time (generally over
twelve months) to get ready for its intended use or sale.

“Other borrowing costs are recognized as expenses ln the period in which they are incurred.

In determmmg the amount of borrowmg costs ehg|ble for capitalization during a period, any income earned on the temporary investment of those

» borrowings is deducted from the _borrowmg costs incurred,

xiii)

Taxes on income

Current Taxes
Tax on income for the current period is determined on the basis of estimated taxable income and tax credits computed in accordance with the
provisions of the relevant tax laws and based on the expected outcome of assessments/ appeals.

Current income_tax relating to items recognized directly in equity is recognized in equity and not in the statement of profit and loss. Management
periodically evaluates positions taken in the tax returns W|th respect to situations in which applicable tax regulations are subject to interpretation and

o estabhshes prov;snons where appropraate

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each
reporting and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Séferi'éd tax assets and liabilities are fneasured at the tax rates that are expected to apply in the year when the asset is realized or liability settied,

based on the tax rates (tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the statement of profit and loss is recognized outside the statement of profit and loss. Deferred tax
items are recognized in correlation fo the underlying transaction either in other comprehensive income or directly in equity.
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Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current income tax
Jiabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

The break-up of major components of deferred tax assets and liabilities as at balance sheet date has been arrived at after setting off deferred tax
assets and liabilities where the Company have a legally enforceable right to set-off assets against liabilities and where such assets and liabilities relate
to taxes on income levied by the same governing taxation laws.

-Xivy-Provisions, Contingent Liabilities and Contingent Aésets : -
Provisions -7 Lo ‘

The Company recognizes a provision when: it has a present legal or constructive obligation as a result of past events; it is likely that an outflow of

resources will be required to settle the obligation; and the amount has been reliably estimated. Provisions are not recognized for future operating

josses. Provisions are reviewed at each balance sheet and adjusted to reflect the current best estimates.

Contingent liabilities and Contingent Assets
A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is measured at the higher of the
amount that would be recognised in accordance with the requirements for provisions above or the amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with the requirements for revenue recognition.

A contingent assets is not recognised uhleés it bebo‘mes \/irtually certain that an inflow of econonﬁic benefits will arise. When an inflow of economic
benefits is probable, contingent assets are disclosed in the financial statements. Contingent liabilities and contingent assets are reviewed at each
balance sheet date. :

..Onerous contracts
A provision for onerous contracts is measured at the present value of the lower expected costs of terminating the contract and the expected cost of
) qgnhtinuing with the contract. Before a provision is established, the Company recognizes impairment on the assets with the contract.

xv) Earning Per Share o - .
Basic earnings per share is calculated by dividing the profit from continuing operations and total profit, both attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the period.

xvi) Leases L
The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at the inception date, whether
fulfillment of the arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to use the asset, even if that
 Tight is not explicitly specified inanarrangement, ..

Einance leases that:transfer Substantially all of the risks and benefits incidental to ownership of the leased item, are capitalized at the
commencement of the lease at the fair value of the leased property or, if lower, at the present value of the minimum lease payments. Lease payments
are apportioned between finance charges and a reduction in the lease liability so as to achieve a constant rate of interest on the remaining balance of
the liability. Finance charges are recognized in finance costs in the statement of profit and loss. ‘

A'leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain ownership by
_the enc_i of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

“Assets acquired on leases where a éigniﬁcant portion of the risks and rewards of ownership are retained by lessor are classified as operating
leases. Lease rentals'are charged to the statement of profit and loss on straight line basis.

Current and non-current classification

Xvii ST .
The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

=

An asset is current when it is: ‘

+ - Expected to be realized or intended to sold or consumed in nuérmal operating cycle,
B Hekld; primarily for the purpose of trading, _

+  Expected to be realized within twelve months after the reporting period,

All other assets are classified as non-current. -

A liability is current when:

+ ltis expected to be settled in normal ‘operating cycle,: - - ‘

« ltis held primarily for the purpose of trading, BT

is due_to be settied within twelve months after the 'féporting‘ period, or

. 'THére |s no unconditional '*i'ight to defer jthe'seftlément of the liability for at least twelve months after the reporting period. Deferred tax
assets/liabilities are classified as non-current.

All other liabilities are classified as non-current.
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xviii) Fair value measurement

The Company measures fi nancial mstruments such as derrvatlves and certain investments, at fair value at each balance sheet date.

Fair value is the price that would be recelved to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumptlon that the transaction to sell the asset or transfer the liability takes place
erther .

g -‘{?»‘ln the principal market for the asset or liability, or

+  In the absence of eherincipal r'narket, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,

assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in

< iﬁt‘s.hjgnest;e_nd best use or by selling it tokanother market participant that would use the asset in its highest and best use.

XiX;

R

The Company uses valuation teehniques that ‘are 'approbriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observezble inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
+ Level 1= Quoted (unadjusted) market prices in active’ markets for identical assets or liabilities
<+ Level 2:- Valuation techniques for which the lowest :level input that is significant to the fair value measurement is directly or indirectly observable
» Level 3 - Valuation techniques for which the lowest Ievel input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorlzatron (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period. :

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and
r|sks of the asset or liability and the level of the fair value hierarchy as explained above.

Fmancral mstruments

. Financial assets:

Initial recognition and measurement
All financial assets are recognized initially at fair value p!us in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value oras financial assets measured at amortized cost.

Subsequent measurement :
For purposes of subsequent measurement fi nancral assets are cIassW ed in two broad categories: -
+ Financial assets at fair value
+ Financial assets at amortized cost
Where assets are measured at fair value, gains and losses are either recognized entirely in the statement of profit and loss (i.e. fair value
through profit or loss), or recognized in other comprehensive income (i.e. fair value through other comprehensive income).

A financial asset that meets the following two conditions is measured at amortized cost (net of any write down  for impairment) unless the asset is
designated at fair value through profit or loss under the fair value option.

+ Business model test: The objective of the Company's business model is to hold the financial asset to collect the contractual cash flows (rather

..than to-sell jghe instrument prior to its contractual maturity to realize its fair value changes).

» Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the asset is
designated at fair value through profit or loss under the fair value option.

+ Business model test: The financial asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and  selling financial assets.

+ Cash flow characteristics test. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

s.principal and interest on the principal amount outstanding.

Even if an instrument:meets the two requirements to be measured at amortized cost or fair value through other comprehensive income, a financial
asset is measured at fair value through profit or loss if doing so eliminates or significantly reduces a measurement or recognition inconsistency
(sometimes referred to as an 'accounting mismatch') that would otherwise arise from measuring assets or liabilities or recognizing the gains and losses
on them on different bases.

All other fi nancral asset is measured at fair value through profit or loss.

stments other than investment on subsrdrary joint venture and associates are measured at fair value in the balance sheet, with value




Deepmala Infrastructure Private Limited
CIN: U45201MH2007PTC174676

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS

Derecogmtron

A financial asset (or, where applicable, a part of a financial asset or part of a group of srmrlar financial assets) is primarily derecognized (i.e. removed
from the Company's balance sheet) when:

+ The rights to receive cash flows from the asset have expired or

+ "The Company has transferred its rights . to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay toathrrd party under a pass-through' arrangement and either:

e (a) “the Company has transferred substantrally all the risks and rewards of the asset, or

(b} the Company has neither transferred nor retained substanttally all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to the extent of the Company's
continuing involvement. in that case, the Company also recognizes an associated liability. The transferred asset and the associated liability are
measured ona basrs that reﬂeots the rrghts and obligations that the Company has retained.

Contrnurng involvemen at takes the form of a guarantee over the transferred asset is measured at'the lower of the original carrying amount of the
asset and the maximum amount of conslderatron that the Company could be requrred to repay.

Investment in associates, joint venture and subsrdrarres
The Company has accounted for its investment in subsidiaries and associates, joint venture at cost.
Impairment of financial assets ,
«:Fhe.Company assesses impairment based on expected credit _losses (ECL) model tothe Financial assets measured at amortized cost
Expected credit losses are measured through a loss allowance at an amount equal to:

+ the 12-months expected credit Iosses (expected credlt Iosses that result from those default events on the financial instrument that are possible
within 12 months after the reporting date); or =i

+ full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial instrument).

The Company follows 'simplified approach’ for recognition of impairment loss allowance on:
¥ Trade recervables or contract revenue recewables and e

+ Al Iease recervables

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognizes impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. The provision matrix is based on
its historically observed default rates over the expected life of the trade receivable and is adjusted for forward looking estimates. At every reporting
date, the historical observed default rates are updated and changes in the forward-looking estimates are analyzed.

For recognrtron of impairment loss on other financial assets and risk exposure,-the Company determines that whether there has been a significant
increase in the credit “risk since - initial recognition. If credit risk has not increased significantly, 12-months ECL is used to provide for impairment
loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there s no longer a significant mcrease in credit risk since initial recognition, then the Company reverts to recognizing impairment loss
allowance based on 12-months ECL.

For assessing increase in credit risk and- impairment loss, : the Company combines financial instruments on the basis of shared credit risk
~ characteristics with the objective of faC|||tat|ng an anaIyS|s that is designed to enable significant increases in credit risk to be identified on a timely
basis. - ! (

“"b*Financial liabilities:

Initial recognrtron and measurement
All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs. :
The Company's financial liabilities |nclude trade “and other payables, loans and borrowings including bank overdrafts, and derivative financial
instruments.

Subsequent measurement
The measurement of financial liabilities depends on therr classification, as described below:
... z:zFinancial liabilities at fair value through profit or loss
~Financial Irabrlrtres at fair value through profit or Joss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss.
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Financial liabilities are classified as held for tradmg if they are incurred for the | purpose of repurchasmg in the near term. This category also includes
derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by
Ind AS 109. Separated embedded derivatives are alsp classified as held for trading uniess they are designated as effective hedging instruments.

" Gains “or losses on liabilities held for trading are recognized in the statement of profit and loss.

Fmanmal liabilities designated upon initial recogmtlon at fair value through profi t or loss are designated at the initial date of recognition, and only if the
“criteria in Ind AS 109.are satisfied:

Loans and borrowmgs : :
After initial recognition, interest-bearing loans and borrowmgs are subsequently measured at amortized cost using the effective interest rate (EIR)
method.

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included as finance costs in the statement of profit and loss.
Financial guarantee contracts ) )

+»Financial guarantee contracts issued by.the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs - because the “specified’ debtor fails to make a payment when due -in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognized initially as a hablllty at fair vaIue adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the- liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 108 and
the amount recognized less cumulatlve amortization,

Derecognltlon
A financial liability is derecognized when the obligation under. the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender ‘on substantially different terms, or the terms of an existing liability are substantially modified, such an
. exchange or modification is treated as the derecognition of the orlglnal hablllty and the recognition of a new liability. The difference in the respective
R carrymg amounts is recognlzed in the statement of proft and loss. :

c. Offsetting of financial instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there ‘is a currently enforceable legal right to
offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously

d. Derivative financial instruments:
The Company enters into derivative contracts to hedge foreign currency price risk on unexecuted firm commitments and highly probable forecast
Lo transactions, Such derivative financial instruments are ‘initially recognized at fair value on the date on which a derivative contract is entered into
and are subsequently:remeasured at fair value. Derivatives .are carried as financial assets when the fair value is positive and as financial liabilities
when the fair value is negative. : '

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.
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Detailed Asset Class Wise Addition, Adjustment, Depreciation, Changes at Net Block

Tangible Assets

{All figures are in Rs. Unless otherwise stated)

Particulars Plar.1t & Motor Vehicles Qfﬁce Furnlture & Computers Total
Machinery Equipments Fixtures
As at 31 March 2020 2,158,988 1,325,801 732,951 614,900 793,348 5,625,988
Additions . o - . - - - -
Disposals/Adjustments - - - - - -
Transfer under Scheme and BTA - - - - - -
As at 31 March 2021 2,158,988 1,325,801 732,951 614,900 793,348 5,625,988
Additons S o : : : S :
Disposals/Adjustments —— - - - - i - -
Transfer under Scheme and BTA - - - - - -
As at 31 March 2022 2,158,988 1,325,801 732,951 614,800 793,348 5,625,988
As at 31 March 2020 1,652,918 1,231,070 632,403 507,519 776,757 4,800,668
Charge forthe Year , 159,670 16,140 20,695 17,974 7,241 121,720
Adjustments for Schedule | R - - - - - -
Transfer under Scheme and BTA - - - - - -
As at 31 March 2021 1,712,588 1,247,211 653,098 525,493 783,997 4,922,388
Charge for the Year 52,634 13,390 16,435 14,966 4,081 101,506
Adjustments for Schedule 1i i - - - - - -
Transfer under Scheme and BTA - - - - - -
- As at 31 March 2022 1,765,223 1,260,601 669,533 540,459 788,078 5,023,894
NET BLOCK
As at 31 March 2021 446,399 78,590 79,853 89,407 9,351 703,600
393,765 65,200 63,418 602,094

As at 31 March 2022

74,441 5,270
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Other Notes

3 Financial Assets: Loans (at amortised cost)

6

Particulars March 31, 2022 March 31, 2021
Non Current Current Non Current Current
Loans and Advances to Related Parties :
Considered Good 530,050,766 - 536,381,452
Deposits
Considered Good 2,080,396 331,400 2,043,326 331,400
Other Loans and Advances
Unsecured Considered good 500,000 27,259,355 500,000 27,259,355
Total 2,560,396 557,641,521 2,543,326 563,872,207
Loans and Advances to Related Parties
Particulars March 31, 2022 March 31, 2021
Gactel Turnkey Projects Limited 450,308,643 450,308,643
Metropolitan Infrahousing Private Limited 79,742,123 86,072,809
Total 530,050,766 536,381,452
4 Other Financial Assets (at amortised cost)
Particulars March 31, 2022 March 31, 2021
Non Current Current Non Current Current
Interest Accrued Receivable:
Considered Good 147,922,203 - 147,922,203
Considered Doubtful
Less : Provision for Doubtful Interest - -
Other Receivable 21,511,400 - 21,511,400
Total - 169,433,603 - 169,433,603
Interest from Related Parties
Particulars March 31, 2022 March 31, 2021
Gactel Turnkey Projects Limited' 120,683,649 120,683,649
Metropolitan Infrahousing Private Limited' 27,238,554 27,238,554
Total 147,922,203 147,922,203
5 Other Assets
Particulars March 31, 2022 March 31, 2021
Non Current Current Non Current Current
Advance to Creditors/Subcontractors
Unsecured Considered goods - -
Unsecured Considered doubtful - -
Less: provision for doubtful - -
Staff Advances 132,392 - 56,487
Balance with Tax Authority 23,912,825 32,314,197 23,912,825 32,208,525
Advance Tax Net of Provision - -
Others Assets 337,114,552 - 337,144,552
Total 23,912,825 369,561,141 23,912,825 369,409,564
Inventories
Particulars March 31, 2022 March 31, 2021
Raw Material 43,167,973 43,167,973
Material at Construction Site -
Stores and Spares -
Work In Progress - Real Estate 8,220,394,154 8,220,394,154
Work In Progress -
Finished Goods 1,338,889,506 1,338,889,506
Total 9,602,451,633 9,602,451,633

{All figures are in Rs. Unless otherwise stated)

The Company has Work In Progress in Real Estate. The Housing Board of Madhya Pradesh has encashed Performance Bank Guarantee of Rs. 33.80 crore in March, 2019
due to which Company facing financial issues and not able to fulfil the its commitment as agreed with its Customer. Various Customers filed complaint with RERA and
accordingly RERA has suspended the registration of the Company. However the Company is in negotiation with an investor to resolve liquidity issue which will help in

completing balance work of the project.

7 Cash and Bank Balance

Particulars

March 31, 2022

March 31, 2021

Cash and cash equivalents
Cash on Hand
Balances with Bank

244,113

244,203

Total

244,113

244,203

Axis Bank has put lien on all bank accounts of the Company against its otits}
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8 Equity Share Capital

(a) Authorised, Issued, Subscribed and Fully Paid up :

(c

CIN: U45201MH2007PTC174676

March 31, 2022

March 31, 2021

Particul:
articulars No of Shares Amount No of Shares Amount
Authorised Capital :
Equity Shares of Rs. 10 /- each 10,000 100,000 10,000 100,000
10,000 100,000 10,000 100,000
Issued, Subscribed and Fully Paid up Capital :
Equity Shares of Rs.10/- each, fully paid 10,000 100,000 10,000 100,000
Total 10,000 100,000 10,000 100,000
(b) Reconciliation of Number of Shares Qutstanding
Particulars March 31, 2022 March 31, 2021
No of Shares Amount No of Shares Amount
As at the beginning of the year 10,000 100,000 10,000 100,000
Add: Issued during the year - -
As at the end of the year 10,000 100,000 10,000 100,000
Details of Shareholding in Excess of 5%
March 31, 2022 March 31, 2021
Name of Shareholder . -
am reno No of Shares % No of Shares %
Gammon India Ltd. 5,100 51% 5,100 51%
Gammon Reality Ltd. 2,600 26% 2,600 26%
Sony Mony Developers Pvt. Ltd. 2,300 23% 2,300 23%

(d

Shareholding of Promoters
Shares heid by promoters at March 31, 2022

Name of the Promoter

No of Shares

% of total shares

% change 2021-22

Gammon India L.td. 5,100 51%
Gammon Reality Ltd. 2,600 26%
Sony Mony Developers Pvt. Ltd. 2,300 23%
| Total 10,000 100%

Shares held by promoters at March 31, 2021

Name of the Promoter

No of Shares

% of total shares

% change 2020-21

Gammon India Ltd. 5,100 51%
Gammon Reality Ltd. 2,600 26%
Sony Mony Developers Pvt. Ltd. 2,300 23%
Total 10,000 100%
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9 Other Equity

Deepmala Infrastructure Private Limited

Particulars

March 31, 2022

March 31, 2021

Retained earnings
Other Comprehensive income
-Actuarial Gains/ (Loss)

(1,657,992,973)

(1,225,130,815)

Total

(1,657,992,973)

(1,225,130,815)

10 Non-Current Financial Liabilities - Trade Payable

Loans from Other Parties

1,083,171,125

Particulars March 31, 2022 March 31, 2021
Trade Payables
Retention & Withheld 78,880,081 79,939,164
Total 78,880,081 79,939,164
11 Other Non-Current Liabilities
Particulars March 31, 2022 March 31, 2021
Advances from Cutomers 1,182,885,404 1,182,885,404
Other Non- Current Liabilities -
Total 1,182,885,404 1,182,885,404
12 Current Financial Liabilities - Borrowings
The borrowings are analysed as follows :
Particulars March 31, 2022 March 31, 2021
Term Loans 4,145,786,864 4,145,786,864
Loans Repayable on Demand :
Cash Credit from Consortium Bankers -
L.oans and Advances from Related Party 2,353,099,340 1,987,024,171

1,083,171,125

TOTAL 7,582,057,329 7,215,982,160

The above amount includes
Secured Borrowings 4,145,786,864 4,145,786,864
Unsecured Borrowings 3,436,270,465 3,070,195,296

Term loan from Axis Bank is secured by first charge on 75% of total plot of land admeasuring 14.88 acres sittuated at South TT nagar in Bhopal (M.P) & construction
thereon and extention of exclusive first charge on the entire current assets, receivables and all bank accounts.

This Term Loan has been declared NPA from 30th June, 2018 and has filed the application under section 7 of the Insolvency and Bankruptcy Code, 2016 via application
dated 5th October, 2018 for recovery of Rs. 425 crore along with interest up to the date of payment.

Thereafter One Time Settlement for a sum of Rs. 210 crore was entered by the company with Axis Bank vide letter dated 2nd May, 2018. Out of Rs. 210 crore, sum of Rs.
20 crore was paid in June, 2019. There after company was unable to pay the balance amount as per time schedule mention in letter of acceptance of One Time Settlement.
On 23rd Jan, 2019 this One Time Settlement stands withdrawn and now the management is in negotiation with Axis Bank to restore the credit facility.

L.oans and Advances from Related Parties

Particulars March 31, 2022 March 31, 2021
Gammon India Limited 2,346,353,309 1,983,561,324
Gammon Realty Limited 3,462,847 3,462,847
Gammon Sew JV 3,283,184
Total 2,353,099,340 1,987,024,171
Loans and Advances from Other Parties
Particulars March 31, 2022 March 31, 2021
Consolidated Infrastrucutre Company Pvt Ltd 35,000,000 35,000,000
Pragmatic Traders Pvt Ltd 217,500,000 217,500,000
Praful Nanji Satra 16,216,806 16,216,806
Satra Property Developers Pvt Ltd 814,454,319 814,454,319
Total 1,083,171,125 1,083,171,125
13 Current Financial Liabilities - Trade Payables
Particulars March 31, 2022 March 31, 2021
Trade Payables
Micro, Small and Medium Enterprises -
Others 258,574,346 264,882,472
Total 258,574,346 264,882,472
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Details of Trade Payable Ageing Schedule

As at March 31, 2022
Range of O/s period MSME Others
Undi d Di d Undi d Disputed

Unbilled
Not Due
Less than 1 year
1-2 years
2-3 year - - 3,487,312 -
>3 years - - 255,087,034 -

Total - - 258,574,346 -
Details of Trade Payable Ageing Schedule
As at March 31, 2021 .
Range of Ofs period MSME Others

Undi d Di: d Undisputed Disputed

Unbilted
Not Due
Less than 1 year
1-2 years - - 3,487,312 -
2-3 year - - 4,828,492 -
> 3 years - - 256,566,668 -

Total - - 264,882,472 -

14 Other Current Financial Liabilities

Particulars

March 31, 2022

March 31, 2021

Interest accrued but not due
To Related Parties
To Others

Interest accrued (NPA)

1,434,197,710
12,741,578
1,724,486,387

1,434,197,710
12,741,578

Total

3,171,425,675

1,446,939,288

Interest to Related Parties

Particulars

March 31, 2022

March 31, 2021

Gammon india Limited '

Sony Mony Developers Private Limited'

954,742,564
479,455,146

954,742,564
479,455,146

Total

1,434,197,710

1,434,197,710

Interest to Others

Particulars March 31, 2022 March 31, 2021
Consolidated Infrastrucutre Company Pvt Ltd 12,741,578 12,741,578
Total 12,741,578 12,741,578
16 Other Current Liabilities
Particulars March 31, 2022 March 31, 2021
Duty & Taxes Payable 5,274,062 5,360,907
Deposits’ 6,501,150 6,501,150
Others 98,896,726 462,036,582
Total 110,671,938 473,898,639

16 Employee Benefits

Particulars

April 2021 - March 2022

Aprif 2020 - March 2021

Salaries, Bonus, Perquisites etc.
Contribution to Employees Welfare Funds, Gratuity and Leave

17 Finance Costs

Total - -
Particulars April 2021 - March 2022 Aprit 2020 - March 2021
Interest Expense 431,121,604 431,121,604
Total 431,121,604 431,121,604
18 Depreciation & Amortisation
Particulars April 2021 - March 2022 April 2020 - March 2021
Depreciation 101,506 121,720
Total 101,506 121,720
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19 Other Expenses

Particulars April 2021 - March 2022 April 2020 - March 2021
Audit Fees - -
Fees & Consuitations 278,910 266,300
Rates & Taxes ( incl indirect taxes) - -
Travelling Expenses 6,953 150,225
Bank Charges & Guarantee Commission 2,133 110
Other Site Expenses 1,325,392 30,000
Sundry Expenses - 13,500

Total 1,613,388 460,135
20 Earning Per Share

Earnings Per Share (EPS) = Net Profit attributable to Shareholders / Weighted Number of Shares O ling
Particulars Aprit 2021 - March 2022 April 2020 - March 2021
Net Profit attributable to the Equity Share holders (432,862,158) (431,741,443)
Ofs number of Equity Shares at the end of the year 10,000 10,000
Weighted Number of Shares during the period - Basic 10,000 10,000
Weighted Number of Shares during the period — Diluted 10,000 10,000
Earning Per Share ~ Basic (Rs.) (43,286) (43,174)
Earning Per Share — Diluted (Rs.) {43,286) (43,174)

21 Contingent Liability
As per IND AS 37 “Provision, Contingent Liabilities and Contingent Assets” prescribed under section 133 of the companies Act, 2013 and read with Companies (Indian
Accounting Standard) Rules, 2015, the entity disclosing following as Contingent Liability.

Particulars

March 31, 2022

March 31, 2021

Statutory Dues

i Disputed Value Added Tax 37,309,448 37,309,448
i Disputed Entry Tax 2,174,450 2,174,450
iii Disputed Property Tax 88,312,668 88,312,668
iv Disputed Service Tax 5,175,265 5,175,265

Total 132,971,831 132,971,831

There are certain cases pending with RERA, Sales Tax, NCLT, High Court etc. The Company does not expect any outflow and the quantum of outflow in amount is also not
ascertainable, so the Company has not made any provision nor disclose any contingent liability.

22 Maerial Uncertainty Relating to Going Concern

The Company's operations have been affected in the last few years by various factor including liquidity crunch, unavailability of resources on timely basis, operational issues etc.
The TermLoan facility of the company with Lender named Axis Bank is presently marked as NPA since 30th June, 2018. The liquidity crunch has resulted in several winding up
petitions being filed against the Company by various stakeholdersfor recovery of the debts which the Company has been settling as per the mutually agreed repayment terms.
Axis Bank have recalled the Term Loan facility and has filed the application under section 7 of the Insolvency and Bankruptcy Code, 2016 via application dated 5th October,
2018 for recovery of Rs. 425 crore along with interest up to the date of payment.

Thereafter One Time Settlement for a sum of Rs, 210 crore was entered by the company with Axis Bank vide letter dated 2nd May, 2019. Out of Rs. 210 crore, sum of Rs, 20
crore were paid in June, 2019. There after company was unable to pay the balance amount as per time schedule mentioned in letter of acceptance of One Time Settlement. On
23rd Jan, 2019 this One Time Settiement stands withdrawn and now the management is in negotiation with Axis Bank to restore the credit facility.

23 Disclosure of transactions with Related Parties, as required by Indian Accounting Standard (Iind AS) - 24 "Related Party Disclosures™ has been set out in a separate
Annexure - 1.

24 Financial Instruments

(i) The carrying value and fair value of financial instruments by categories as at March 31, 2022, and March 31, 2021 is as follows:

Particulars Carrying Value Fair Value

March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Financial Assets
Amortised Cost:
Loans 560,201,917 566,515,533 560,201,917 566,515,533
Others 169,433,603 169,433,603 168,433,603 169,433,603
Cash and cash equivalents - - - -
Bank Balance 244,113 244,203 244,113 244,203
Total Financial Assets 729,879,634 736,193,340 729,879,634 736,193,340
Financial Liabilities
Amortised Cost
Borrowings 7,582,057,329 7,215,982,160 7,582,057,329 7,215,982,160
Trade payables 337,454,426 344,821,636 337,454,426 344,821,636
Others 3,171,425,675 1,446,939,288 3,171,425675 1,446,939,288
Total Financial Liabilities 11,090,937,430 9,007,743,084 11,090,937,430 9,007,743,084

(ii) Fair Value Hierarchy
This section explains the judgments and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b)
measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining fair
value, the group has classified its financial instruments into the three ievels prescribed under the accounting standard.
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(iii)

(a

({4

{c

(d

}

-

-

The following methods and assumptions were used to estimate the fair values:
Fair value of cash and short-term deposits, trade and other short-term receivables, trade payables, other current liabilities, short term loans from banks and other financial
institutions approximate their carrying amounts largely due to the short-term maturities of these instruments.

Financial instruments with fixed and floating interest rates are evaluated by the Company based on parameters such as interest rates and individual credit worthiness of the
counterparty. Based on this evaluation, allowances are taken to account for the expected losses of these receivables.

The Company uses the foliowing hierarchy for determining and disclosing the fair value of the financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have significant effect on recorded fair value are observable, either directly or indirectly

Level 3: techniques which use inputs that have a significant effect on recorded fair value that are not based on observable market data

Financial Risk Management Objectives And Policies

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus is to foresee the unpredictability of financial
markets and seek to minimize potential adverse effects on its financiat performance. The Company's financial risk management is an integral part of how to plan and execute its
business strategies. The Company's financial risk management policy is set by the Managing Board.

Market Risk :

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial instrument. The value of a financial
instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity prices and other market changes that affect market risk sensitive
instruments. Market risk is attributable to all market risk sensitive financial instruments including investments and deposits, foreign currency receivables, payabies and loans and
borrowings.

The Company manages market risk through a treasury department, which evaluates and exercises independent control over the entire process of market risk management. The
treasury department recommends risk management objectives and policies, which are approved by Senior Management and the Audit Committee. The activities of this
department include management of cash resources, implementing hedging strategies for foreign currency exposures, borrowing strategies, and ensuring compliance with market
risk limits and policies.

The Company does not have any foreign currency exposure during the financial period or as at Balance sheet date and therefore there is no Foreign currency risk to the
company.

Credit risk

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company monitors whether the collections are
made within the contractually established deadlines. In addition to this, the Company periodically assesses the financial reliability of customers, taking into account the
financial condition, current economic trends, and analysis of historical bad debts and ageing of accounts receivable. Individual risk limits are set accordingly.

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether there is a significant increase in credit risk the company compares the risk of a default occurring on the asset as at the
reporting date with the risk of default as at the date of initial recognition. it considers reasonable and supportive forwarding-looking information such as :

(i)  Actual or expected significant adverse changes in business,

(i) Actual or expected significant changes in the operating results of the counterparty,

(iii) Financial or economic conditions that are expected to cause a significant change to the counterparty's ability to meet its obligations,

(iv) Significant increases in credit risk on other financial instruments of the same counterparty,

(v) Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees or credit enhancements.

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor failing to engage in a repayment plan with the Company. The Company -
categorises a loan or receivable for write off when a debtor fails to make contractual payments. Where loans or receivables have been written off, the Company continues to
engage in enforcement activity to attempt to recover the receivable due. Where recoveries are made, these are recognised in profit or loss.

Interest rate risk
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected. With all other variables held
constant, the Companies profit before tax is affected through the impact on floating rate borrowings, as follows:

Particulars Increase/ Decrease in basis points Effects ont:;ofit before

March 31, 2022 Plus 100 basis point (75,820,573)
Minus 100 basis points 75,820,573

March 31, 2021 Plus 100 basis point (72,159,822)
Minus 100 basis points 72,159,822

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly higher volatility
than in prior years.

Liquidity risk .

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. The Company's treasury department is
responsible for liquidity, funding as well as settlement management. In addition, processes and policies related to such risks are overseen by senior management. Management
monitors the Company's net liquidity position through rolling forecasts on the basis of expected cash flows.

Working Capital Position of the Company :

Particulars March 31, 2022 March 31, 2021
Cash and Cash Equivalent - -
Bank Balance 244,113 244203
Current Investments in mutual Funds and Shares - -
Loans & Advances Current 557,641,521 563,972,207
Other Financial Assets Current 169,433,603 169,433,603
Total 727,319,238 733,650,014

Maturity profile of financial liabilities
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual undiscounted payments.
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Particulars Within One year

One - Five year

Total

As at March 31, 2022

Short term borrowings - 7,582,057,329 7,582,057,329
Trade payables - 337,454,426 337,454,426
Other financial liabilities - 3,171,425,675 3,171,425,675
Total - 11,090,937,430 11,090,937,430

As at March 31, 2021

Short term borrowings -

7,215,982,160

7,215,982,160

Trade payables - 344,821,636 344,821,636
Other financial liabilities - 1,446,939,288 1,446,939,288
Total - 9,007,743,084 9,007,743,084

(e) Competition Risk:
The Company is operating in a highty competitive environment with various Companies wanting a pie in the project. This invariably results in bidding for projects at low margins
to maintain a steady flow of the projects to enable the group to retain the projects team and to maintain sustainable operations for the Company and the SPVs. The ability of the
Company to build the infrastructure at a competitive price and the ability to start the tolling operations is very important factor in mitigating the competition risk for the group.

(f) Input cost risk

Raw materials, such as bitumen, stone aggregates cement and steel, need to be supplied continuously to complete projects undertaken by the group. As mentioned in the earlier
paragraph of the business risk and the competition risk the input cost is a major risk to attend to ensure that the Company is able to contain the project cost within the estimate
projected to the lenders and the regulators. To mitigate this the group sub-contracts the construction of the facility at a fixed price contract to various subcontractor within and

without the group.

25 Capital Management

For the purpose of the Group’s capital management, capital includes issued equity capital, convertible preference shares, share premium and ali other equity reserves
attributable to the equity holders of the Company. The primary objective of the Group’s capital management is to maximise the shareholder value.

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or
adjust the capital structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Group monitors capital using a
gearing ratio, which is net debt divided by total capital plus net debt. The gearing ratio in the infrastructure business is generally high. The Group includes within net debt,
interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents, excluding discontinued operations.

Cash and Cash Equivalent

Bank Balance

Marketable Securities -Liquid Mutual Funds
Net debt (A)

Total Equity (B)

244,113

7,581,813,216
(1,657,892,973)

Particulars March 31, 2022 March 31, 2021
Gross Debt 7,582,057,329 7,215,982,160
Less:

244,203

7,215,737,957
(1,225,030,815)

Gearing ratio (A/B}

(4.57)

(5.89)

26 Disclosure of Ratios

Ratio

Ratio(2021-22)

Ratio(2020-21)

% of Variation

Current ratio

Debt-Equity ratio

Debt Service Coverage ratio
Return on Equity ratio ( ROE)
Inventory Turnover Ratio

Trade Receivables turnover ratio
Trade payables turnover ratio
Net capital turnover ratio

Net profit ratio

Return on Capital employed (ROCE)
Return on Investment (RO1)

100

(432,862)

104

(620)

69,735

27 Detailed disclosure regarding title deeds of Immovabie Property not held in the name of Company:

There are no title deeds of immovable property in the name of company.

28 Disclosure Regarding revaluation of Assets:
The Company has not carried out any revaluation during the year.

29 Disclosure of Loan or Advance granted to Promoters, Directors, KMPs and the related parties:

The Company has not guaranteed any Loan or Advance to promoters, directors, KMPs and the related parties as on 31st March 2022.

30 Details of Benami Property held:

The Company did not have any Benami Propperty and does not hold any proceedings under the Benami Transaction (Prohibitions) Act. 1988 as on 31st March 2022.

31 Reconciliation and reasons of material discrepancies, if any, in quarterly statement submitted to bank and books of accounts:

There are no material discrepancies in statement submitted to bank and books of accounts.

32 Wilful Defaulter:

The Company is not declared willful defaulter by any bank or financial institution or other lender as on 31st March 2022.

33 Relationship and nature of fransaction with Struck off Companies:
Not applicable as there is no such transaction with struck off companies.

34 Pending registration of charges or statisfaction beyond the statutory period ¥
There are no pending charges or satisfaction beyond statutory period.
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35

36

37

38

39

40

Compliance with number of layers of companies:
Compliance with number of layers of companies is not applicable to company as 31st March 2022.

Disclosure regarding Corporate Social Responsibility:
CSR is not applicable for the Financial Year 2021-22

Details of Crypto Currency or Virtual Currency:
The Company has neither traded or invested in any Crypto Currency as on 31st March 2022.

Ageing Schedule of Capital WIP as on 31st March 2022:
The Company is not having any Capital-work-in progress as on 31st March 2022.

For Intangible assets under development, ageing schedule to be given:
The Company does not have any Intangible assets under development as on 31st March 2022.

Significant Accounting Judg ts, i And A ption:

The financial statements require management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and
the accompanying disclosures, and the disclosures of contingent liabilities. Uncertainity about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods .

Judgements

In the process of applying the company's accounting policies, management has made the following judgements, which have the most significant effect on the amounts recognised
in the separate financial statements.

Taxes ' : . :

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due
to the complexities invoived in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the management considers the interest rates
of government bonds in currencies consistent with the currencies of the post-employment benefit obligation. For plans operated outside India, the management considers the
interest rates of high quality corporate bonds in currencies consistent with the currencies of the post-employment benefit obligation with at least an ‘AA' rating or above, as set by
an internationally acknowledged rating agency, and extrapolated as needed along the yield curve to correspond with the expected term of the defined benefit obligation. The
underlying bonds are further reviewed for quality. Those having excessive credit spreads are excluded from the analysis of bonds on which the discount rate is based, on the
basis that they do not represent high quality corporate bonds.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change only at interval in response to demographic
changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates on parameters available
when the financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
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Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an
asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash generating unit (CGU) fair value less
costs of disposal and its value in use. it is determined for an individual asset, uniess the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

in assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can
be identified, an appropriate valuation mode! is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or other
available fair value indicators.

The balance sheet, statement of profit and loss, cash flow statement, statement of changes in equity, statement of significant accounting policies and the other explanatory notes
forms an integral part of the financial statements of the Company for the year ended March 31, 2021.

Previous Year's figures have been rearranged or regrouped wherever applicable necessary.

As per our report of even date

For Ashwin Nair & Associates For and on behalf of the Board of Directors
Chartered Accountants Deepmala Infrastructure Private Limited
Firm Registration No.140798W

Date:

Place:ét:mé;i j%& 2@2‘2}

ay! Dinesh Patel
Director Director
DIN: 07015068 DIN : 00526233

Place: Mumbai

08 JUN 2099
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Related Party Dlsclosure
A. List of Related Parties and Relatlonshlp

a) Holding Company: '
1. Gammon lndna lelted (Holdmg Company)

b) Key- Management Personnel:
1 Mr. Jaysingh Ashar

2 Mr. Chayan Bhattacharjee

3 Mr. Dinesh Patel

B. Transactions with related parties i

c) Enterprises over which Key Management Personnel and

- their relatives exercise significant influence or control:

1 Sony Mony Developers Private Limited

2 Metropolitan Infrahousing Private Limited
3 Gactel Turnkey Projects Limited

4 Gammon Realty Limited

5 Gammon Sew JV

St Current Period Previous Period
“?-*-'Particulars i Relation (12 months) (12 Months)
e Apr 21 -Mar 22__|_Apr 20 - Mar 21
TRANSACTIONS DURING THE YEAR ‘
Refund of Loans/Advances Given !
Metropolitan lnfrahouSing Private Limiteq Fellow Subsidiary 66,23,586 2,92,900
Loans/ Advances | Deposits Taken B
Gammon Realty Limited ~ ! Fellow Subsidiary - -
Gammon India Limited - Holding Co. 36,31,82,510 3,90,525
Gammon Sew JV 32,83,184
CLOSING BALANCES
Short-term Ioans and advances -
Metropolitan Infrahousing Private lelted Fellow Subsidiary 7.97,42,123 8,63,65,709
Gactel Turnkey Pojects Limted Fellow Subsidiary 45,03,08,643 45,03,08,643
interest Receivable
Metropolitan Infrahousing Private lelted . Fellow Subsidiary 2,72,38,554 2,72,38,554
Gactel Tu‘rnkey Pojects Limted = E S Fellow Subsidiary 12,06,83,649 12,06,83,649
Gammon India Limited , ) Holding Co. 44.66,297 44,66,297
Other Payable
Gammon India Limited Holding Co. 17,64,16,302 17.64,16,302
Gammon Realty Limited Fellow Subsidiary 34,62,847 34,62,847
Gammon.Sew.JV Enterprise having 32,83,184 -
s, significant influence
Short-term borrowings
Gammon India Limited Holding Co. 2,34,63,53,309 1,98,31,70,799
interest Payable
Gammon-india Limited Holding Co. 95,47,42,564 95,47,42,564
Sony Mony Developers Private Limited : Enterprise having 47,94,55,146 47,94,55,146
e G : significant influence




Financial Assets: Loans Non current Other Loans and Advances
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Grbupings of financial statements for quarter ended 31st March, 2022

“|Particulars

March 31, 2022 March 31, 2021
Fixed Deposit - Syndlcate Bank 5,00,000 5,00,000
Total 5,00,000 5,00,000

Financial Assets: Loans - Non-current - Deposits

Particulars March 31, 2022 March 31, 2021
|BSNL - Teiephone 1,422 1,422
’ Electncuty R 54,719 37,649

MPEB Electricity . 2,50,000 2,50,000

Security 20,000 20,000

Asst, Commissioner of Sales Tax 10,000 10,000

MPMKVVCL - LT Connection' - : 38,255 38,255

MPMKVVCL - Temporary HT Connection +:- 16,86,000 16,86,000

Total 20,60,396 20,43,326

Financial Assets: Loans = Currént - Deposits -

Particulars March 31, 2022 March 31, 2021

Geeta Chaturvedi 1,400 1,400

Hardip Singh 3,30,000 3,30,000
Total 3,31,400 3,31,400

;\.Otherk Financial Assets - Other Receivable

Particulars March 31, 2022 March 31, 2021
VAT on soid property demand 1,33,12,697 1,33,12,697
VAT on sold property received (1,35,30,506) (1,35,30,506)
Service Tax Recoverable on CLD 99,58,281 99,58,281
ST on Adv Receipts (Recoverable From Customer) 18,89,810 18,89,910
Sundry Debtors for Electricity Expenses 52,01,136 52,01,136
Advange - Eagle Tech Comm. Pvt Ltd 1,84,346 1,84,346
‘Advance Prime security 1,137 1,137
| Advance - Filmore Services Centre’: 10,000 10,000
Advance - Abdul Waseem Qureshi 2,713 2,713
Mob. Advance for Elevators - Gammon India Limited . 44,66,297 44,66,297
Commission from Bank ! L 15,390 15,390
Total 2,15,11,400 2,15,11,400
Others Assets
».<|Particulars March 31, 2022 March 31, 2021
Madhya Pradesh Housing Board 33,80,00,000 33,80,00,000
Shiva Kumar Reddy - 30,000
Customer's Linnked Demand - -
Residence B Block (9,15,012) (9,15,012)
Interest Receivable 29,564 29,564
Total 33,71,14,552 33,71,44,552
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Duty & Taxes Payable

Particulars March 31, 2022 March 31, 2021
GST 9,80,183 9,80,183
12.5% VAT On Purchase 46,969 46,969
Staff ESIC Payble 2,08,495 2,08,495
Swachh Bharat Cess @ 0.50% 1,514 1,514
STAFF INCOME TAX-H.0. (41,588) (30,222)
TDS On Cotract/Sub-Contract 6,49,844 6,55,823
TDS On Professional Fees (1,508) 67,992
TDS On Interest Payable 32,55,949 32,55,949
TDS On Rent 1,950 1,950
Labour Welfare Fund 702 702
Provident Fund Employee 38,914 38,914
Provident Fund Payable 80,877 80,877
Staff Professional Tax - Employee 51,761 51,761
Total 52,74,062 53,60,907
Trade Payables - Others
Particulars March 31, 2022 March 31, 2021
Trade payables 25,85,74,346 26,48,82,472
Total 25,85,74,346 26,48,82,472

Other Current Liabilities

Particulars

March 31, 2022

March 31, 2021

Director's Fees (Atul Kumar Shukla) 1,000 1,000
Audit Fees Payable - 4,05,000
Bonus/Exgratia Payable 3,515 3,515
Electricity/Water/Formation/Development Demand 4,08,72,427 4,08,72,427
Exgratia Payable 3,07,469 3,07,469
Guest House Rent Payable 1,89,000 1,89,000
Gammon Engineers and Contractors Pvt Ltd - 36,27,36,044
Gammon Retail Infrastructure Private Limited' 1,188 -
IFMA for 2 Years Demand 1,75,58,351 1,75,58,351
Maintenance Demand - Shopping Arcade 2,01,008 2,01,008
Salary Payable 8,12,768 8,12,768
Society Deposit Demand 3,89,50,000 3,89,50,000
9,88,96,726 46,20,36,582

Total




