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INDEPENDENT AUDITOR’S REPORT

To the Members of Gammon Retail Infrastructure Private Limited
Report on the Indian Accounting Standards (Ind AS) financial statements
Opinion

We have audited the accompanying Ind AS financial statements of Gammon Retail
Infrastructure Private Limited, CIN : U45202MH2008PTC184838 which comprises the
Balance Sheet as at March 31, 2019, the Statement of Profit and Loss (including other
comprehensive income), Statement of Changes in Equity and Statement of Cash Flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In ¢ur opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the financial position of the Company as at 31st March 2019,
and its financial performance including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on A{uditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”™) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
accounting Standards (Ind As) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate implementation and maintenance
of accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsiblfe for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management ¢ither intends to
liquidate the Company or to cease operations or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process. '

Auditor’s Responsibility for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial controls over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally
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accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that‘transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material .
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Report on Other Legal and Regulatory Requirements

1. The Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Act, is given in the
“Annexure A” on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by section 143(3) of the Act, we report that:

We have sought and obtained all the information and expiarfétions which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(a) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(b) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the
statement of changes in equity dealt with by this Report are in agreement with the books
of account;
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(c) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

(d) On the basis of the written representations received from the directors as on 3 1st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2019 from being appointed as a director in terms of Section 164 (2) of
the Act;

(e} With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

()  the Company does not have any pending litigations which would impact its
financial position as on 31% March 2019;

(i) the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;
A
(i) the company has not declared any dividend during the past years hence it there
was no requirement to transfer amount to the Investor Education and Protection

Funds by the Company.

UDIN NO: 19035809AAAADIS309

For Chaitanya C. Dalai & Co

Chaitanya C. Dalal 3:-._ £
Partner e
Membership No: 035809

Place: Mumbai
Date : 26™ August 2019
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Annexure “A” to the Independent Auditor’s Report

As at and for the year ended 319 March, 2019 on the Ind AS Financial Statements
To the Members of Gammon Retail Infrastructure Private Lilf:ited,
{CIN ; U45202MH2008PTC184838)

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

®

(i)

(i)

(iv)

v)

(vi)

(vii)

(viii)

The Company does not have fixed assets & immovable property. Hence reporting under
clause (i) of the CARO 2016 is not applicable,

The company does not have inventory. Hence reporting under clause (ii) of the CARO
2016 is not applicable,

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013,

In our opinion and according to the information and explanations given to us, the Company
has provided guarantec by way of pledging of its shares against various eredit facilities
provided by the bank to its holding company i.e Gammon India Limited.

Abcording to the information and explanations given to us, the Company has not accepted
any deposit during the year and does not have any unclaimed deposits. Hence reporting
under clause (v) of the CARO 2016 is not applicable,

Having regard to the nature of the Company’s business / activities, reporting under clause
(vi) CARO 2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues;

(8  The Company has been regular in depositing undisputed statutory dues, including
Income-tax, Service Tax, Value Added Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.

(b)  There were no undisputed amounts payable in respect of Income-tax, Service Tax,
Value Added Tax, cess and other material statutory dues in arrears as at 319 March
2019 for a period of more than six months from the date they became payable.

(¢) There are no dues of Income-tax, Service Tax, and Value Added Tax as on 31%
March 2019 on account of disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause (viii) of CARO
2016 is not applicable to the Company.
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()

)

(xi)

(xif)

(xiii)

{xiv)

(xv)

{xvi)

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 Order is not applicable. .

To the best of our knowledge and according to the information and explanations given to
us, no fraud on the Company by its officers has been noticed or reported during the year.

The Company has not paid any managerial remuneration during the year and hence the
limits and approvals mandated by the provisions of section 197 are deemed to have been
complied with.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and details of related party transactions have
been disclosed in the Ind AS financial statements as requn‘ed by the applicable accounting
standards.

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
CAROQO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
persons connected with him and hence provisions of section 192 of the Companies Act,
2013 are not applicable.

The Company is not required to be registered under section 45-1 of the Reserve Bank of
India Act, 1934

UDIN NO: 19035809AAAADI8309

For Chaitanya C. Dalal & Co
Chartered Accounta

Chaitanya C. })a!a 7

Partner
Membership No: 035809

Place: Mumbai
Date : 26" August 2019
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GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MH2008PTC184838

Audited Statement of Assets and Liabilities as at March 31, 2019

particulars Note As at 31st March 2019 | As at 31st March 2018
ASSETS
NON-CURRENT ASSETS
{a) Financial Assets
{iy Investments 2 3,18,240 35,50,000
TOTAL NON-CURRENT ASSETS ' 3, 18,240 35,50_.000
CURRENT ASSETS
{a) Financial Assets
(i) Trade Recievables 3 - 7,20,000
{#) Cash and cash eguivalents 4 5,44,748 63,696
- {i#) Loans 5 11,27,417 -
TOTAL CURRENT ASSETS 16,72,165 7,83,696
TOTAL ASSETS 19,90,405 43,33,696
EQUITY AND LIABILITIES
EQUITY
{&} Equity Share capital 6 5,00,00C 5,00,000
(b} Other Equity 7 1,18,270 (56,393)
TOTAL EQUITY 6,18,270 4,43,607
LIABILITIES
NON-CURRENT LIABILITIES
{(a) Financial Liahility
{i} Borrowings 8 - 24,75,000
(it} Other financial liabilities 9 - 1,62,388
TOTAL NON-CURRENT LIABILITIES - 26,37,388
CURRENT LIABILITIES .
{a)} Financial Liability
{i} Borrowings 8 ] 11,48,786 11,48,786
{ii} Other financial liabilities 9 | - -
{b) Other current liabilities 0 2,21,164 1,01,730
{c} Current tax liabilities {net} 11 | 2,185 2,185
TOTAL CURRENT LIABILITIES 13,72,135 14,52,701
- TOTAL EQUITY and LIABILITIES 19,890,405 43,33,696

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

As per our report of even date.

For Chaitanya C Dalal & Co.
Chartered Accountants o
Firm's Regn. No.: 10163 ¢ D
_ o e

Chaitanya C. Dalal
Partner
Membership No: 35809

Place : Mumbai

Dated : 2 % AUG 2819

For and on Behalf of Board of Directors

Chayan Bhattacharjee

Director
DiN: 00107640

Place : Mumbai

owea: 2 6 AUG £019

DIN: 00057237




GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MHZ008PTC184838

Staternent of Profit and Loss for the year ended 315t March, 2015

Particulars

l Revenue from Operations
i QOther Income
i Total Income (i +11)

v Expenses:
Finance Cost
Other Expenses
Total Expenses

v Profit/{Loss) before exceptional items and tax
Vi Exceptional items Income / (Expense)
Vi |Profit [ {Loss) before tax

VIH  |[Tax Expenses
Current Income Tax
Tax of earliar years
Total tax expenses

1X Profit/{Loss) for the period from continuing operations {(Vil-

Vi1

X Other Comprehensive Income:
Items that will not be reclassified to profit or loss

Xi Total Comprehensive Income / {Loss) For The Period {B(4X)

Xt |Earning Per Equity Share (for Continuing Operation}

Basic
Diluted

Note April 2018 - March 2019 | April 2017 - March 2018
12 4,61,680 .
4,61,680 ;
13 . 1,581
14 1,57,017 58,506
1,57,017 60,087
3,04,663 (60,087)
3,084,563 160,087)
1,30,000 -
1,30,000 .
1,73,663 (60,087)
1,74,663 (60,087)
15
3.49 {1.20)
3.49 (1.20)

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements,

As per our report of even date.

-
For Chaitanya € Dalal & Co.
Chartered Accountants

Firm's Regn. No.: 1015632

3=

Chaitanya C. Dalal
Partner

Place : Mumbai

bed: 9 6 AUG 2019

For and on Behalf of Board of Directors

0

_ ¥ oo
Chayan Bhattacharjee Mohan Jtkar
Director Director

DIN: 00107640 DIN: 00057237

Place : Mumbaj

Dated : agﬁ &UQ Z@’Eg




GAMBMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MH2008PTC184838

Cash Flow Statement for the year ended 31st March, 2019

Particulars

April 2018 - March 2019

April 2017 - March 2018

A |CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax and Extracrdinary items
Add: Interest expenses

Less: Provision for Income Tax

Operating Profit Before Working Capital Changes
Changes in working capital:

Trade Receivable

Other Non-current financial liabilities

Other Current financial liabilities

CASH GENERATED FROM THE OPERATIONS
Direct Taxes Paid

Net Cash from Operating Activities

B8 |CASH FLOW FROM INVESTING ACTIVITIES
Sale of Investments
Net Cash from Investing Activities

C |CASH FLOW FROM FINANCING ACTIVITIES
Loan provided

Proceeds from Borrowing

Net Cash from Financing Activities

Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C)

Balance as at the beginning of the period
Balance as at the end of the period
MET INCREASE IN CASH AND CASH EQUIVALENTS

Note: Figure in brackets denote outflows

3,04,663 {60,087)
1,30,000
1,74,663 {60,087
7,20,000 -
(1,62,388) -
1,19,434 21,526
8,51,709 {38,561)
8,51,709 {38,561)
32,31,760 -
32,31,760 ]
{11,27,417) .
(24,75,000) 39,590
(36,02,417) 39,590
4,81,052 1,029
63,696 62,667
5,44,748 63,606
4,81,051 1,029

Statement of significant accounting policies and explanatory notes forms an integra part of the financial statements.

As per our report of even date.

For Chaitanya C Dalal & Co.
Chartered Accountants
Firmés Regn. No.: 101632W

g T P i

Chaitanya C. Dalal
Partner

Place : Mumbai
Dated : ‘

Chayan Bhattacharjee
Director
DIN: 00107640

Place : Mumbai

e 26 AUG 2019

For and on Behalf of Board of Directors

e

|
Mohan Jatkar

Director
DIN: 00057237




GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CiN: U45202MH2008PTC184838

1 NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

i Ministry of Corporate Affairs notified roadmap to implement indian Accounting Standards {'ind AS'} notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies {Indian Accounting Standards)
{Amendment) Rules, 2016. As per the said roadmap, the Company is required to apply Ind AS starting from financial year
beginning on or after 1st April, 2015, Accordingly, the financial statements of the Company have been prepared in
accordance with the Ind AS.

For all periods up to and including the year ended 31st March, 2016, the Company prepared its financial statements
in accordance with the Accounting Standards notified under the Section 133 of the Companies Act 2013, read together
with Companies {Accounts) Rules 2014 (Indian GAAP). These financial statements for the year ended 31st March, 2017
are the first set of financial statements that the Company has prepared in accordance with Ind AS.

The financial statements are prepared under historical cost convention, on going concern concept and in compliance with
the Indian Accounting Standards notified under the provisions of the Companies Act 2013. The Company follows
mercantile system of accounting and recognises income and expenditure on accruat basis to the extent measurable and
where there is certainty of ultimate realisation in respect of incomes. Accounting policies not specifically referred to
otherwise, are consistent and in consonance with the generally accepted accounting policies.

I Taxes on income
{a) Tax on income for the current period is determined on the basis of estimated taxable income and tax credits
computed in accordance with the provisions of the refevant tax laws and based on the expected outcome of
assessments/ appeals. )
{b} Deferred tax is provided using the balance sheet approach on temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Hi Revenue Recognition
{a} Revenue from construction contracts: Long term contracts are progressively evaluated at the end of each accounting
period. On contracts under execution which have reasonably progressed, profit is recognized by evaluation of the
percentage of work completed at the end of accounting period, whereas, foreseeable losses are fully provided for in
the respective accounting period. The percentage of work completed is determined by the expenditure incurred on
the job till each review date to total expected expenditure of the job. Price variation claims, rate differential for work
» done are accounted on accruat basis.

{b) Turnover represents work certified upto and after taking in to consideration the actual cost incurred and the profit
evaluated by adopting the percentage of work completion method of accounting. On Bought out goods revenue is
recognized upon the delivery of goods to the client in accordance with the terms of contract. Sales include Excise
Duty & other receivable from the customers but exclude VAT, wherever applicable.

{d) Interest income for all financial instruments classified under the amortized cost category is recorded using the
effective interest rate {EIR), which is the rate that exactly discounts the estimated future cash payments or receipts
through the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying
amount of the financial asset. Interest income is included in other income in the statement of profit and loss.




GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MH2008PTC184838

1 NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

IV Provisions, Contingent Liabilities and Contingent Assets
The Company recognises a provision when there is a present obligation as a result of a past event that probably reguires
an outflow of resources and s reliable estimate can be made of the amount of the obligation.

A disclosure for a contingent iiability is made when there is a possible cbligation or a present obligation that may, but
probably will not, require an outflow of resources.

Where there is a possible obligation or a present obligation but the likelihood of outflow of rescurces is remote, no
provision or disclosure is made.

Contingent Assets are neither recognised nor disclosed.

V Accounting Estimates
The preparation of financial statements requires estimates and assumptions to be made that affect the reported amounts
of assets and liabilities on the date of financial statements and the reported amounts of revenue and expenses during the
reporting period. Difference between the actual results and the estimates are recognized in the period in which the
results are known/ materialised, ’

VI Investments
Non Current investments are stated at cost. Provision for diminution in the value of Non Current investments is made only

if such a decline is other than temporary.

VIi Financial Instruments
Financial Assets
All equity investments other than investment on subsidiary , joint venture and associates are measured at fair value in the
balance sheet, with value changes recognized in the statement of profit and loss.

The Company has accounted for its investment in subsidiaries and associates, joint venture at cost.

Financial Liabilities
All financial liabilities are recognized initially at fair value and, inthe case of loans and borrowings and payables, net

of directly attributable transaction costs.
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the

effective interest rate {EIR} method.




GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MH2008PTC184838

Statement of Changes in Equity

Particulars Equity Share Capital Retained earnings Total
Balance as at 31 March 2017 5,00,000 3,694 3,694
Profit for the year - {60,087} {60,087)
Balance as at 31 March 2018 5,00,080 {56,393) (56,393}
Profit/iLoss} for the period - 1,74,663 1,74,663
Balance as at 31 March 2019 5,00,000 1,18,270 1,18,270

As per cur report of even date.

For Chaitanya € Dalal & Co. For and on Behalf of Board of Directors - A
Chartered Accountants £ AL
Firm's Regn. No.: 101632wW BN
e £ } %& e y‘t‘ y
P g P QQ.D [ (,DZL M
Chaitanya €. Dalal Chayan Bhattacharjee Mohan Jatka
Partner e Director Director
Membership No : 358090 DIN: 00107540 DIN: 00057237
Place : Mumbai ‘ . Place : Mumbai

= 1276 AUG 2019 T 26 AUG 201



GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MH2008PTC 184838

Notes to Financial Statements for the year ended 31st March, 2019

Non-current financial assets - Investments

Particulars March 31, 2019 March 31, 2018
NCA - Financiat Assets - Investments - Trade Investments - Equity 3,18,240 35,50,000
nstruments
Total 3,18,240 35,50,000
Particulars March 31, 2019 Miarch 31, 2018
Nos Amount Nos Ainount
Gammon Power Limited - { Fv- 10/~ share} 5,080 50,000 5,000 50,000
G } d Contractors Private Limited {FV- Rs. 10/- .
) ;an:gon Engineers an s Private Limited { s. 10/ 7,664 268,240 1,00,000 35,00,000
Total 12,664 3,18,240 1,05,000 35,50,000
Sub note:
Aggregate value of guoted investment _
Particulars March 31, 2019 March 31, 20138
Aggregate amount of unquoted investments 3,18,240 35,50,000
Trade Receivable
particulars ) March 31, 2019 March 31, 2018
Non Current Current Non Current Current
Trade Receivabies :
{Unsecured, considered good unless otherwise stated)
Considered good - - - 7,20,080C
Doubtful debts - - - .
Provision for debts - - - -
Totai - - - 7,20,000
Current financial assets - Cash and Bank Balance
Particulars ' March 31, 2019 March 31, 2018
Cash and Cash Equivalents
Balances with Banks 5,44,748 63,696
Total 5,44,748 63,696
Financial Assets :Loans and Deposits
March 31, 2019 March 31, 2618
Particulars - -
MNon Current Current MNon Current Current
boans and advances
Considerad Gogd - 11,27,417 - -
Considered Doubtful - - - -
Less : Provision for Doubtful Loans - - . -
Total - 11,27,417 - -
Details of Loans given to: A
. March 31, 2019 March 33, 2018
Particulars
Mon Current Current Non Current Current
Considered Good:
Gammon india Limited - 10,56,052 - -
Gamman Real Estate Developers Private Limited - 71,365 - -
Total B 11,27,417 - -




Notes to Financial Statements for the year ended 31st March, 2019

6
{a}

{h)

(e}

GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MH2008PTC184838

Equity Share Capital
Authorised, Issued, Subseribed and Fully Paid up -

March 31, 2019 March 31, 2018
Particulars
Mo of Shares Amount No of Shares Amount

Authorised Capital :
Equity Shares of Rs.10/- each 1,00,000 10,00,000 1,080,000 10,00,000
issued, Suhscribed and Paid up Capital :
Issued Capital 60,000 5,00,000 60,000 5,00,000
Equity Shares of Rs.10/- each
Subscribed and fully Paid up Capital 16,000 1,00,000 15,000 1,600,000
Subscribed and partly Paid up Capital of Rs. /- sach 50,000 4,00,000 56,000 4,00,000
Equity Shares of Rs.10/- each

Total 60,000 5,00,000 60,000 5,00,000

Reconciliation of Number of Shares Quistanding

March 31, 2019

March 31, 2018

Particudars - :
No of Shares Amount Mo of Shares Amount
As at the beginning of the year 60,000 5,00,000 60,000 5,086,000
Add: Issued during the year - . -
As at the end of the year 60,000 5,00,000 60,000 5,00,800
Details of Shareholding in Excess of 5%
March 31, 2018 March 31, 2018
Name of Sharehold
& No of Shares % No of Shares %
Gammon India Limited 60,000 100% 60,000 100%

Note : 50000 shares of Rs.10{FV) each are issued at premium of Rs.790/- per share of which Rs.8 is paid

Terms / rights attached to equity shares

The Company has only one class of Equity Shares having a par value of Rs.10/- each. Each holder of Equity Share is entitled to one vote per
share. The distribution wiil be in proportion to the number of Equity Shares held by the shareholder.

In the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive any of the remaining assets of the
Company, after distribution of all preferential amounts. However, no such preferential amounts exist currently. The distribution will be in

proportion to the number of Equity Shares held by the shareholders.

Other Equity
Particulars March 31, 2019 March 31, 2018
Retainad earnings 1,318,270 (56,393)
Total 1,18,270 {56,393)
Financial Liabilities - Borrowings
March 31, 2019 March 31, 2018
Particulars
Non Current Current Non Current Current
Loans Repayable on Demand :
Loans and Advances from Related Party - 11,48,786 24,75,000 11,48,786
- 11,48,786 24,75,000 11,48,7856




CIN: U45202MH2008PT(184838

Notes to Financial Statements for the year ended 31st March, 2019

i0

i1

12

i3

i4

Details of Loans taken from Refated Parties

GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED

. March 31, 2019 March 31, 2018
Particulars
Non Current Current Non Current Current
Gammon India Limited - . 24,75,000 -
Gactel Turnkey projects Limited 10,00,0600 - 10,800,008
Gammon Realty Limited 40,000 - 40,800
Gammon Power Limited 1,03,78¢6 - 1,03,786
Gita Bade - 5,000 - 5,000
Total - 11,48,786 24,75,000 11,48,786
QOther financial liabilities
. March 31, 2019 March 31, 2018
Particulars
Non Current Current Non Current Current
tnterest payable to related parties - 1,62,388 -
Total - - 1,62,388 -

Details of interest payable to related parties

March 31, 2019

March 31, 2018

Particulars
Non Current Current Non Current Current
Gammon India Limited - - 1,62,388 -
Total - - 1,62,388 | -
Other current liabilities
__P_grticulars March 31, 2012 March 31, 2018
Duty & Taxes Payable 1,30,450 2,000
Other Payables 80,714 99,730
Total 2,21,164 1,01,730
Current tax liabilities
Particulars March 31, 2019 March 31, 2018
Provision of Tax (Net of Tax) 2,185 2,185
Total 2,185 2,185
Other Income _ )
Particulars April 2018 - March 2019 April 2017 - March 2018
Profit on sale of Investment 4,61,680 -
Total 4,61,680 5
Finance Cost .
Particulars April 2018 - March 2019 April 2017 - March 2018
Interest Expenses 1,581
Total - 1,581

During the year company has not provided interest expenses on inter Corporate Depasits taken from its related parties due to difficult
financial position of the company to make payment of the same,

Other Expenses
Particulars April 2018 - March 2019 April 2017 - March 2018

Audit Fees 20,000 20,000
Bank Charges & Guarantee Commission 15,918 284
Fees & Consuitations 1,067,966 9,750
Rates & Taxes { incl indirect taxes} 13,133 7.936
_ IMiscellarieous Expenses - 20,536
Total 1,57,017 58,506
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Remuneration to Statutory Auditors

Particulars

April 2018 - March 2019

April 2017 - March 2018

Statutory Audit Fees

20,000

© 20,000

Total

20,000

20,000

Earnings Per Share

Particulars

April 2018 - March 2019

April 2017 - March 2018

Net Profit attributable to the Equity Share holders 1,74,663 {60,087)
O/s number of Equity Shares at the end of the year 60,000 60,000
Weighted Number of Shares during the period — Basic 50,000 50,000
Weighted Number of Shares during the period ~ Diluted 50,000 50,000
Earning Per Share ~ Basic (Rs.) 3.49 {1.20)
Earning Per Share -~ Diluted (Rs.} 3.49 {1.20)

Disclosures under the Micro, Small and Medium Enterprises Development Act, 2006
The Company has not received any intimation from “suppliers’ regarding their status under the Micro, Smalt and Medium Enterprises
Development Act, 2006 and hence disclosure requirements in this regard as per schedule VI of the Companies Act, 1956 could not be

provided.

Einancial Instruments

The rate of interest charged to the company by its holding company or other peer companies at 8%. The management view is that the rate of
interest charged on the loan taken/given tofby the company is at fair value, Accounting treatment is given accerdingly.

The carrying vaive and fair value of financial instruments by categories as at March 31, 2018 and March 31, 2017 is as foliows:

Particulars

Carrying Value

March 31,2019 March 31, 2018

Fair Value

March 31, 2019 March 31, 2018

Financial Assets
Amortised Cost:
Loans
Others
Trade receivables
Cash and cash equivalents
Bank Balance

- 7,20,000

5,44,748 63,696

- 7,20,000

5,44,758 63,696

Total Financial Assets

5,44,748 7,83,686

5,844,748 7,83,696

Financial Liabilities

Amortised Cost
Borrowings
Trade payables
Others

11,48,786 37,86,174

37,836,174

11,48,786

Total Financiai Liabilities

11,48,786 37,86,1748

11,48,786 37,86,174

Fair Value Hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are {a) recognised
and measured at fair vaiue and (b} measured at amortised cost and for which fair values are disclosed in the financial statements. To provide
an indication about the reliability of the inputs used in determining fair value, the group has classified its financial instruments into the three

levels prescribed under the accounting standard.

The following methods and assumptions were used to estimate the fair values:
Fair value of cash and short-term deposits, trade and cther short-term receivables, trade payables, other current fiabilities, short term loans
from banks and other financiat institutions approximate their carrying amounts largely due to the short-term maturities of these instruments.
Financial instruments with fixed and floating interest rates are evaluated by the Company based on parameters such as interest rates and
individual credit worthiness of the counterparty. Based on this evaluation, zllowances are taken to accouns for the expected losses of these
receivables,
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The Company uses the following hierarchy for determining and disclosing the fair value of the firancial instruments by vatuation techrique:
Level 1: quoted (unadjusted} prices in active markets for identical assets or liabititles

Level 2: other technigues for which ail inputs which have significant effect on recorded fair value are observable, either directly or indirectly
Level 3: techniques which use inputs that have a significant effect on recorded fair value that are not based on observable market data
There are no Financial Assets and liabilities which are carried at Fair value using Fair value hierarchy

Financial Risk Management Objectives And Policies

The Company's activities expose it to a variety of financial risks: market risk, credit risk and fiquidity risk. The Company’s focus Is to foresee
the unpredictability of financial markets and seek to minimize potential adverse effects on its financial perfermance. The Company's financial
risk management is an integral part of how to plan and execute its business strategies. The Company's financial risk management policy is set
hy the Managing Board.

Market Risk:

Market risk is the risk of loss of future earnings, fair values or future cash fiows that may result from a change in the price of a financial
instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates,
equity prices and other market changes that affect market risk sensitive instruments. Market risk is attributable to all market risk sensitive
financial instruments including investments and deposits, foreign currency receivables, payables and loans and berrowings.

The Company manages market risk through a treasury department, which evaluates and exercises independent control over the entire
process of market risk management. The treasury department recommends risk management objectives and policies, which are approved by
Senior Management and the Audit Committee. The activities of this department include management of cash resources, implementing
hedging strategies for foreign currency exposures, borrowing strategies, and ensuring compliance with market risk limits and policies.

The Company does not have any foreign currency exposure during the financiat period or as at Balance sheet date and therefore there is no
Foreign currency risk to the company.

Credit risk
Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. The maximum exposure to the
credit risk at the reporting date is primarily from trade receivables amounting to Rs.7,20,000 and Rs. 7,20,000 as of March 31, 2017 and
March 31, 2016, respectively. To manage this, the Company monitars whether the collections are made within the contractually established
deadlines. In addition to this, the Company periadically assesses the financial reliability of customers, taking into account the financial
condition, current economic trends, and analysis of historical bad debts and ageing of accounts receivable. individual risk limits are set
accordingly.

%
The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in
credit risk on an ongoing basis throughout each reporting period. To assess whether there is a significant increase in credit risk the
company compares the risk of a default occurring on the asset as at the reporting date with the risk of default as at the date of initial
recognition. It considers reascnable and supportive forwarding-looking information such as :

(I} Actual or expected significant adverse changes in business,
(1) Actual or expected significant changes in the operating results of the counterparty,
{iit) Financial or economic conditicns that are expected to cause a significant change to the counterparty's ability to meet its obligations,

{iv) Significant increases in credit risk on other financial instruments of the same counterparty,
{v) Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees or credit
enhancements.

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor failing to engage in 2 repayment plan
with the Company, The Company categorises a [oan or receivable for write off when a debtor fails to make contractual payments. Where
loans or receivables have been written off, the Company continues to engage in enforcement activity to attempt to recover the receivable
due. Where recoveries are made, these are recognised in profit or loss.

Interest rate risk
The Company does not have any borrowings other than group companies primarily from Holding Company. Interest rate charged by the
holding company is @9% p.a. Therafore the Company is not exposed to market Interest rate risk .
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{d} Lliquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. The
Company's treasury department is responsible for liquidity, funding as wel as settiement management. In addition, processes and policies
related te such risks are overseen by seaior management. Management monitors the Company's net liquidity position through rolling
forecasts on the basis of expected cash flows.

Current Financial Assets of the Company

Particulars March 31, 2019 March 31, 2018
Cash and Cash Equivaient -
Bank Balance 5,44,748 63,656
Current Investments in mutual Funds and Shares 3,18,240 35,50,00G
Inventory - -
Trade Receivable Current - 7,20,008

Loans & Advances Current - -
Other Financial Assets Current - -
Total 8,62,928 43,33,696

Maturity profile of financial liabilities
The table balow provides detatls regarding the remaining contractual maturities of financial liabilities at the reporting date based on
contractual undiscounted payments.

Particulars Within One year  One - Five year Total

As at March 31, 2019

Long term Borrowing - -
Short term borrowings ‘ 11,48,786 - 11,48,786
Trade payables - .
Other financial liabilities - - -

Total - 11,48,786 - 11,48,786
As at March 31, 2018

Ltong term Borrowing - 26,37,388 26,37,388
Short term borrowings 11,48,786 - 11,48,786

Trade pavables - R .
Cther financial liabilities - - .

Total 11,48,786 26,37,388 37,86,174

18 Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies {Indian Accounting Standards) {Amendments) Rules, 2017, notifying
amendments to Ind AS 7, ‘Statement of cash flows” and Ind AS 102, ‘Share-based payment.” These amendments are in accordance with the
recent amendments made by international Accounting Standards Board (IASB) to 1AS 7, ‘Statement of cash flows’ and IFRS 2, 'Share-based

payment,’ respectively, The amendments are applicable to the group from April 1, 2017,

Amendment to Ind AS 7:

The amendment to Ind AS 7 reguires the entities to provide disclosures that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including hoth changes arising from cash flows and non-cash changes, suggesting inclusion of a
reconciliation between the opening and ciosing balances in the balance sheet for liabilities arising from financing activities, to meet the
disclosure requirement.

The Company is currently evaluating the requirements of the amendment and has not yet determined the impact on the financial statements.

Amendment to Ind AS 102:
The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awards, modification of cash-settled awards and
atnclyde a net settlement feature in respect of withholding taxes.
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It clarifies that the fair value of cash-settled awards is determined on a basis consistent with that used for equity-settled awards. Market-
based performance conditions and non-vesting conditions are reflected in the “fair values’, but non-market performance conditions and
service vesting conditions are reflected in the estimate of the number of awards expected to vest. Also, the amendment clarifies that if the
terms and conditions of a cash-settled share-based payment transaction are modified with the result that it becomes an equity-settled share-
based payment transaction, the transaction is accounted for as such from the date of the modification. Further, the amendment requires the
award that include a net settiement feature in respect of withhoiding taxes to be treated as equity-settied in its entirety. The cash payment
to the tax authority is treated as if it was part of an equity setilement.

The Company is currently evaluating the requirements of the amendment and has not yet determined the impact on the financial statements.

Capital Management

For the purpose of the Group's capital management, ¢capital includes issued equity capital, convertible preference shares, share premium and
all other equity reserves attributable to the equity holders of the Company. The primary objective of the Group's capital management is fo
maximise the shareholder value.

The Group manages its capital structure and makes adjustments in light of changes in econemic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Group may adiust the dividend payment to shareholders, return capital to
shareholders or issua new shares. The Group monitors capital using a gearing ratio, which is net debt divided by total capital pius net debt.
The gearing ratio in the infrastructure business is generally high. The Group includes within net debt, interest bearing loans and borrowings,
trade and other payables, less cash and cash equivalents, exciuding discontinued operations.

Particulars March 31, 2019 March 31, 2018
Gross Debt 11,48,786 37,86,174
Less:

Cash and Cash Equivalent - -
Bank Balance ] 5,44,748 63,696
Marketable Securities -Liquid Mutual Funds - -
Net debt {A) ‘ 6,04,038 37,722,478
Total Equity {B) 6,18,270 443,607
Gearing ratio (A/B) 098 8.39

Significant Accounting Judgments, Estimates And Assumptions

The financial statements reguire management to make judgments, estimates and assumgtions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosures of contingent Habilities. Uncertainty about these
assumptions and estimates could resuit in cutcomes that require a material adjustment to the carrying amount of assets or liabilities affected
in future periods .

Judgments

In the process of applying the company's accounting policies, management has made the following judgments, which have the most
significant effect on the amounts recognised in the separste financial statements.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probahle that taxable profit will be available against which the
losses can be utilised. Significant management judgment is required to determine the amount of deferved tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

Defined benefit plans {gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity chligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actuai developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

The parameter most subject to changs is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit
obligation. For plans operated outside india, the management considers the interest rates of high guality corporate bonds in currencies
consistent with the currencies of the post-employment benefit obligation with at least an ‘AA’ rating or above, as set by an internationally
acknowledged rating agency, and extrapolated as needed along the yleld curve to correspond with the expected term of the defined benefit
obligation. The underlying bonds are further reviewed for guality. Those having excessive credit spreads are excluded from the analysis of
honds on which the discount rate is based, on the basis that they do not represent high quality corporate bonds.

The mortality rate is based on publicly available mortaiity tables for the specific countries. Those mortality tables tend to change only at
interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates for
the respective countries.
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Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and Habilities within the next financiat year, are described below. The
Company based its assumptions and estimates on parameters avaifable when the financial statements were prepared, Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur,
impairment of non-financial assets
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is
the higher of an asset's or cash generating unit {CGU) fair value less costs of disposai and its value in use. 1t is determined for an individuat
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. ‘ !
In assessing vaiue in use, the estimated future cash flows are discounted te their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. in determining fair value less costs of disposal,
recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation mode! is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or other avaitable fair value
indicators.

21 Disclosures under the Micro, Small and Medium Enterprises Development Act, 2006 -
The Company has not received any intimation from ‘suppliers’ regarding their status under the Micro, Small and Medium Enterprises
Development Act, 2006 and hence disclosure requirements in this regard as per schedule Vi of the Companies Act, 1956 could not be
provided.

22 Disclosure of tfransactions with Related Parties, as required by Indian Accounting Standard {Ind AS) - 24 "Related Party Disclosures” has been
set out in a separate Annexure - 1,

23 Deferred Tax
No deferred tax assets provide under IND AS - 12, as there are no profit likely in forcible future to set off the loses.

24 IND AS - 19 Employee Benefits and IND AS - 108 Operating Segments are not applicable to the company and required informations are not
given.

25  Previous Year's figures have been rearranged or regrouped wherever applicable necessary.

As per our report of even date.

For Chaltanya C Dalal & Co. for and on Behalf of Board of Director

Chartered Accountants

Firm's Regn. No.; 101832W

Chaitanya C. Dalal Chayan Bhattacharjee

Partper Director

Membership No : 358 DIN: 00107640 DIN: 00057237
Place : Mumbai Place : Mumbai

Dated : :z% AUQ zg‘lg Dated:ﬁz;& AUG ZQW
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€A - Financial Assets - Trade Receivables - Billing

March 31, 2019

Particulars March 31, 2018
Franco Tosi Turbines Private Umited 7.48,928 7,20,000
Total 748,928 7,20,000
Balance with Tax Authority
Particutars March 31, 2019 March 31, 2018
Self Assessment Tax ALY, 2016-17 23,085 52,815
TS Recievabie 5,21,663 80,000
Total 5,44,748 1,32,.815
[Provision for income Tax 450 | 1,35,000 |
Duty & Taxes Payable
Particutars March 31, 2019 March 31, 2018
TDS Payable 450 2,000
Provision for Tax {A.Y. 2019-20} 1,30,000 -
Total 1,30,450 2,000
Other Payable
Particulars March 31, 2019 March 31, 2018
Audit fees payable 20,000 18,000
Profassional fees payable
V. V. Chakradeo & Co. 21,514 21,514
B. F. Pawari & Co. - 11,016
Link Intime india Private ttd 15,000 15,000
National Securities Depository Limited 34,200 34,200
Total 90,714 99,730
Interest Expenses
. April 2018 - March | April 2017 - March
Particulars 2019 2018
Finance Cost - Other Charges
Interest on late deposit of TDS - 1,581
Total - 1,581
Fees & Consu_ltations I _
Particular April 2018 - March April 2017 - March
eutars 2019 2018
Legal and Professional fees 38,866 1,908
Roc Fees 63,100 7,842
Total 1,07,966 9,750
Rates & Taxes { inc indirect taxes)
Particulars Aprit 2018 - March | ApsHl 2017 - March
2019 2018
CGST @ 9% 4,689 2,718
SGST @ 9% 4,689 2,718
Profession Tax - 2,500
Demat Charges 3,755 -
Total 13,133 7,936
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