Date: 28" June, 2021

The National Stock Exchange of India Lid. BSE Limited
Exchange Plaza, 5* Floor, 1" Floor, New Trading Ring,
Piot No. C/1, G Block, Rotunda Building,
Bandra - Kurla Complex. Phiroee Jecjeebhoy Towers,
Bandra {Fnst ), Dalal Street, a
Mumbai - 400 051 Mumbai - 400 001
NSE Code: GAMMONIND BSE Cuoade: 509550

o
Dear Bir™Madam,

Pursuant to Kegulation 30 and 33 ol SEBI (Listing Obligations and Disclosure Requirements )
Regulations, 2015, you are herehy informed that the Board of Directors {"Board™) of the
Company st its meeting held on 28% June, 2021 which commenced at 6:00 p.m. and
concluded at 8:40 p.m. inter - afia transacted the following business:

{1} Approval of the Audited Financial Statements {Standalone and Consolidated) of the
Compuny for the quarter and half vear ended 31° March, 2021

The aforesaid Finuncial Resolts duly reviewed by the Audit Committee, have been
approved and taken on record by the Board of Directors together with the Audit
Report of the Statutory Auditors and the same are placed on the website of the

Company at hitp/'www.gammonindia.com/investors/financial-results htm,
(i Voluntary delisting of the trading of shares from BSE Limited.

¥ ou are requested to take the above information on record.

Thanking vou,

nj Gamghon lodia Limited
e

Company Secretary

Encl: Ax above

GAMMON INDIA LIMITED
Registered Office : Floor 3rd, Plot - A8, Hamilion House, J, N, Heredin Morg, Ballard Estate,
Mumbui - 400 038, Maharashtra, Indiag Telephone @ +91-22-2270 5562
E-Mall : gamumon @ gammonindia com; Website : www gunimonindia.com
CIN : L7499 H 122 2PLOO00aa 7



NAYAN PARIKH & CO.

{REQISTEREN
CHARTERED ACCOUMNTARNTS

OFFICE MG, &, 2% FLOOR, JAIN CHAMBERS, 577, 5% REOAD, BANDRA (WEST), MUMBAIL ADDORD, INDIA
PHONE : (91-23) 2640 0358, 26440 0159

independent Auditor's Repert on Annwual Standalene Finandal Results of Gammon India
Limited Pursuant to the Regulation 33 of the S5EBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Ter

The Board of Directors
Gamman India Limited,
Mumbai.

Qualified Opinion

We have audited the accompanying statement of Standalone Financial Results of Gamman
India Lirnited [“the Company”] for the guarter and year ended March 31, 2021,
{"statement”], baing submitted by the company pursuant to the requirement of Regulation
13 of the SEBI {Listing Obligations and Disclosure Hequirements) Regulations, 2015, as
amended ["the listing regulations”).

Except for the possible effects of the matter dezcribed in Basis of Cualified Opinion
paragraph fa) to (2], the Stavement In cur oginion and to the best of cur information and
aceording to the explanations given to us,

lib is presented in aceondance whth the reguirements of Regulation 33 of the SEBE (Listing
Cbligations and Disclosure Requirements) Regulations, 2005 as amended in this regand;
and

il gives a true and fair view in conformity with recognitian and measurement principles
laid down In the applicable Indian accounting standard ["Ind AS"} and other accounting
principbes generally accepted in India of the net loss, total comprehensive income and
other financial information of the Company for the quarter and year ended March 31,
2021

Basis of Qualified Opinion

(o} We imvite attention to note no. 4 {a) of the statement, detailing the recognition of
clamms during the eadier years in respect of on-going, completed andfor terminated
contracts. The aggregate amopunt of daims outstanding as at March 31, 2021 is Rs
531.69 crores, These claims seere recognised only on the basis of ppinion of an expert in
the fielkd of claims and arbitration, There are no further updates from the expert escepl
that we are informed the arbitrations are in progress, In view of the above-mentianad
circumstances and facts we are wnable to comment upon the amounts recognized, its

-
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realization and the consequent effect on the financial statements for the vear ended
March 31, 2021

B We invite attention to note no. d(b} of the siaternent relating to Trade recenahblas,
Inventaries and laans and advances which includes an amount of ke, 35060 £rores in
respect of disputes i six projects of the Company and/or its SPVs., The Company is
pursuing legal recourse/ negotiations for addressing the disputes in favour of the
Company. Pending the conchusion of the matters we are unable to state whether any
provisions wolld be required against the Company’s exposure.

) We mwvite attention to note no. 4(c) relating to the exposure of the Company to a
subsidiary engaged In real estate development in Bhopal. The Company has on prudent
hasis made a provision of Rs. 100 crores against the exposure of B, 325.64 crores. The
Subsidlary's audited financials are also not avaflable for our review and ako the
management has not carried out any exercise of determining the realisable value.
Hence in the absence of any indicators of valee arising out of the projoct and s
financial stability we are unable to state whether any further provision is required
towards the balance exposure of fts, 225,64 crores,

fi) We invite attention to note no 4 [d] relating to penal interest and chiarges of Rs BE.GS
crores during the year charged by the lenders on its facilites, Total amoiunt of penal
Interest amount te Rs. 248 58 Crores up to March 31, 2021. The same has not been
debited to profit and loss account ae management is disputing the same and In
discussion with the lenders for reversal of the said penal interest and charges. In the
absence of conclusion of the aforesaid discussion, we are un able to state whether any
provision is required to be made against such penal Interest and charges.

{e} We Invite sttention to note no 4le refating to expasure of the Company in Sofinter
5.p.A through two subsidiaries, where tha Company has not carried out valuation of
Sefinter S.p.A a5 at March 31, 2021 In absence of sufficient and appropriate evidences
towards the fair value assessment of the exposure to Sofinter S.p.A,, we are unable to
cormment whether any adjustments are required towards the exposure of the subsidiary
as at March 31, 2021, Total Exposure of the two Subsidiary is Rs. 807,52 Crores iMet of
Provision|.

We conducted our audit in accordanee with the Standards on Auditing {585) specified under
section 143(10} of the Companics Act, 2013, Our responsibilities under those Standards are
further describad In the Auditors Res ponsibilities for the Audit of the Standalone Financial
results section of our report, We are Independent of the Company in accordance with the
Code of Ethics ksued by the institute of Charterad Accountants of India (TICAIY) topether
with the ethical requirements that are relevant to our audit of the standalone financial




NAYAN PARIEKEH & CO.

{REQIETERED
CHARTERED ACCOUNTARNTS

400050, MDA
OFFICE N, %, 3" PLOOR, JATH CHAMBERS, 577, 8% ROAD, BANDRA (WEST), MUMBAL
FHONE © (91-23) 2640 0358, 26440 0159

results under the provisions of the Compankes Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with thess réquiraments and
the Code of Ethics. We believe that the audit evidence we have abtained i sufficient and
appropriate to provide a basis for our quakified opinion.

Material Uncertainty related to Going Concern,

We invite attention to the note no. 7 of the Statement relating fo the present financial
situation of the Company detalling the Material Uncortainties Relating to Going Concem
and the Going Concern assumptions. The lenders had in the previous year recalled all the
loans and facilities and also the Company Current Lisbilities exceeds Current Assets by Rs
#736.65 Crore. The Company Is finding it difficult to mest Its financial obligations and the
lenders have still not approved its further restructuring plan. The liguidity crunch is affecting
the Compamny’s aperation with increasing severity, the trading in equity shares of the
Company s presently suspended, until there & a fimality and settlement of penalty to be
paid by the Company for all the past delays in its fillngs to stock exchanges, The Company
has made an application for waiver of penalty and the response is awaited on the matter
from the stock exchange. Some of the creditors have filed for winding up petitions against
the Company. The company has severe manpower ksues and s defaulting on its statutory
and regulatory obliations. The Company's resolution plan has found favour with two
lenders as detailed in the note no. 7 but the final approval of all lenders and the cxecution
of the plan and its success invalves material uncertainties that may cast significant doubt
ahout the Going Concern Assurmption. Gur repert is not qualified on this account,

Emphasis of Matter
Without qualifying our opinion, we draw attention to the Folkowing matters

al We draw attention to Mote no 5 of the statement felating to recoverabllity of an
atneunt of Rs.151.17 crores as at March 31, 2021 under trade receivables in respect of
tontract revenue where the Company has received arbitration awards in fts favouwr in
respect of which the client has preferred an appeal for setting aside the said arbitration
awards, recognition of claims while evaluating the jobs of Rs.7 56 crores where the
Lompany iz confident of recovery. The recoverability is dependent upon the final
outcome of the appeak & negotlations getting resolved in Favour of the COPEamy.

b} We draw attention to note no. b relating te the projects of real estate sector where the
exposure is Rs. 44.51 crores. The management is confident of witimate recovery of the
amounts and we have relied on the management assartions of recoverability.
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Management's responsibilities for the Standalone Financial Results

This Statement, which is the pesponsibility of the Company's Management and approved by
the Board of Directors, has been prepared on the basis of standalona financial statements.
The Company's Board of Directars are responsible for the preparation and presentation of
these standalone financial results that give a true and fair view of the net loss and other
comprehensive income and other financial information of the Company in accordance with
the recognition and measurement principles laid down in nd AS prescribed under section
133 of the Act read with relevant rules theraunder and other accounting principles penerally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This
responsibility alsa includes maintenance of adeguate accounting récords In accordance with
the pravisions of the Act for sateguarding of the assets of the Company and for preventing
amd detecting frauds and other ircegularitios; selection and application of appropriste
accounting policies; making judgments and estimates that are reasonable and prudent: and
design, implementation and maintenance of adequate internal financial contrals, that were
operating effectively for ensuring the accuracy and completeness of the accounting reconds,
relevant to the preparation and presentation of the standalone financial results that give a
true and fair view and are free from material mkstatement, whether due to fraud or errar,

In preparing the standabone financial results, management is responsible for assessing the
Company's ability te continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management eitlher
intends 1o lguidate the Company or to cease operations, or has no realistic alternative but
to do s,

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process,

Auditor's Responsibilities for the Awdit of the Standalon e Financial Results

Our objectives are to obtain reascnable assurance about whether the standalone financial
results as @ whaole are free from material misstatement, whether due to fraud or error, and
toy issue an auditor's report that inchudes our spinion, Reasonable assurance i a high level of
assurance, but % not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstaternents can arise from fraud
or error and are considered material i, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the bask of
these standalone

financial results,
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As part of an audit in aceordance with S4s, we exerclse professional judgment and maintain
professional skepticism throughout the audit. We alse

1. Identify and assess the risks of material misstatement of the standalone financeal
results, whether due to frawd or ¢rror, design and perform ausdit procedurss responsive
ta those risks, and obtain audit evidence that 15 sufficient and appropriate to provide a
basis for our opinion. The risk of rot detecting a material misstatement resulting from
traud Is higher than for one resulting from error, as fraud may invole collusion, forgery,
intentional omissions, misreprasentations, or the override of intermal control,

2 Optain an understanding of Intemal contrel relevant to the audit in order 1o design
audit procedures that are appropriate in the circumstances. Under section 143(3){i) of
the Companies Act, 2013, we are ako responsible for expressing our opinion on
whether the company has adequate internal financial contrals system in place and the
aperating effectiveness of such contrals.

3, Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting extimaties and relzted disclosures made by management.

4. Conclude on the appropriateness of management's use of the going concern basks of
accounting and, based en the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditon's
report. However, fulure events or conditions may ¢ause the Company to cease to
Gontinue &5 a poing concem.

5, Ewvaluate the overall presentation, structure and content of the standakane financial
results, including the disclosures, and whether the standalone financlal results represent
the underlying transactions and events in 2 manner that achiewes fair presentation

Materiality & the magnitude of misstatements In the standalone financial results that,
individually or In aggregate, make it probable that the economic decisions of a reasonably
knowledgeabde wser of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and {ii] to evaluate the effect of any idemified
misstaterments in the financial results,
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Whe commanicate with those charged with governance regarding, among ather matters, the
planned scope and timing of the audit and significant audit findings, induding any significant
deficiencies in internal control that we identify during our audit.

We also provide those chasged with povernance with a statement that we have complied
with relevant ethical requirements regard ing independesce, and to communicale with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matters

The Statement includes the results for the quarter ended March 31,2021 and March 31,
2020 being the balancing figures betwesan the audited figures in respect of the full financial
year and the published unaudited year to date figures up to the third quarter of the current
and previous financial year which were subject to limited review by ws,

For Mayvan Partkh & Co
Chartered Accountants .
Flem Reglstration Mo, 10702 1%

N Uh»‘;__ -

E M Padmanabhan

Partner

M. Mo, 36410

humbal, Dated: - June 28, 2021
umne: Zle3élyhnARf DV 3511




STANDALONE STATEMENT OF ASSETS AND LIABILITIES J
¥ in Crorm
|Particulars s a1 31 March a5 a1 31 March
2021 2020
ASEETS
NON-CURREMNT ASSETS
{ah  Pooparty, plani and |ougenen| 507 43951
o Capkal work-in-progress - 1,73
(I Financial asseis
() Ireasimanis 121,67 711,87
{iid  Trade racalvabie 283.37 154 93
il Loang TR AT T34.EQ
{iv) Cihers 91.94 B2 04
id) Deferred tax assais [rel) : .
fe) b nor-cumed| ssseds 1 38700 1, W7 54
TOTAL NON-CURRENT ASSETS 302832 116742
CURRENT ASSETS
i) Irmseniceies 1313 aRa7
{B1 Finanoal assels = -
{] Invesbmarts a0 0.03
(6] Trade receivables s .75
(i) Cash arrd cash equivalenis 7.2 237
(v} Bank balarces .58 .58
{ul  Loare 5.3 7.0
yiy Dihars 26,74 0
() Current fax assels (ned) e -
fd} Cifher curment asssls 104.74 113.04
TOTAL CURRENT ASSETS 20396 B4
TOTAL ASSETS 3123224 3,182 5%
EQUITY AND LIABILITIES
EQUITY
ta) Equiy shane capial T 74.11
ib)  Chbaer equty [4 561 48} {4.EH.?§Ji
TOTAL EGLATY (4,907.37T} 14,190.54)
LIABILITIES
HOM-CURRENT LIABILITIES
[a) Finanoal fabdilias
fi} Borrosings -
il Trade payables
- Todal outstardrg dues 1o Micro and Smal Enferprses - :
- Total cutslardieg dues oother fhan Micno ard 2mall Enlerprizes 127 16.53
{ii} Caner financi linkbiliies 12.00 1200
(h) Provisons 0,53 oG8
(o) Deferred b fabiilias [nat) 10814 10318
{d) Diher non-cirmant A bilfies T0.E3 mri
TOTAL NON-CURRENT LIABILITIES 188,04 20344
CURREMNT LIABILITIES
{a) Finandal linbilfas
(  Bormowings * =
{E) Trode payables s .
= Tobal autatanding dues o Micno and Smel Enferprises 124 D25
- Tolal autstanding dues o alher than Micro and Small Enlerprises 104 08 11273
(i) Chhar fnancal liabikies TA34.79 G.FS AT
(b} Cener current Rabilfes B3 2 7128
{o) Provasiors 438,27 42062
(d} Current lax liabilias {ned) . =
TOTAL GURRENT LIABILITIES T.540.81 TagnTE
TOTAL EQUITY AND LIABILITIES 1,232.20 1,3182.53
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STATEMENT OF STANDALONE RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2639
- ¥ im Crare |
&r. Pariicutars o Quarar amded — Faar anded
Ha, I -Mar-3 31D b I1-Mar-20 31-8ar-21 A1 -Mar-20
Audited Unaudited Audibed fgdsiod Audiod
I |Incarms
8l Ravanus from Operafions © 18648 17.81 26 65 5284 7171
B Hher Incoma B4 B8z 32 48 338 144
Tatal Incomn [a+h] A 26T 514 s 23 12320
Il |Exporas
a1 Coslof matenal cansurred G50 2T 1027 1388 6T
b} Suhconiracing Expenses 926 1280 19.90 3240 = B
2] Employes banefts capenss 188 1.00 1.74 T4 TE
d} Finanoe Costs 12887 HSEAT 152,84 E05 96 AL
wl Depeciaton & amartization 2.18 224 234 B0 a.74
1} OFEr caponses 14,77 ] 3070 #1.34 B 44
Tolal EXparsRs 1EREY 18088 pard T TOna3 T35.81
M |PrafUfLesa) before excoptional thems and tax [137.47)] [181.82) [16T.63) [B23.81) [B12.61)
IV |Excoplional Hema Income ! [Exponso| (A5 5E) - 478,35 185, 56) [a:nﬂ.uql
W |Profl | (Lesa) hadon [233.03) [161.02) [LTER T18AT) {1,121.68)
W1 | Tax expssnsses
Curmerd Tax = -
Excass | Shor Provision of Earkes yanrs {2.27} - - [Z2.37) -
Dofered Tax Liskdity ! {assal) UL e 006 03 [T 05} 1.0
Talal A b pEnaes jl‘.-‘lni!l 0.0% .21 (232} 1.0 |
WV |FROFIT FOR THE PERSOD T YE&AR {20.T1) {161.38) (644, 18) TERLEL Y (112288
Will| Dihar Comprmbansive Incoma:
Ibgms (kat will not bo rockssifiod fo profit or loss | not of Tax |
- Remsasurement gany {loss) on defined banafil plans [net of fax] 043 [1ERR B [IER L] [IRIH 052
- Het gain (loss] o 1810 valug of quity rslrumends thoouagh 0 (G0}
Ohas Compraharsive Incoms; 0.03 (.01} f0.10) 010 run;]
1% Tedal Comprehamsive income ! {Loss| For The Perod ! Year [250.88) [161.8%) [, ] (T16.78] 1,18
k |Paild up Equlty Share Capital | Face Value ¥ 2 per Equity share ) 7411 74 11 7411 TAN .11
¥ |Earnings par equity shara
[E.25) {4.33) AT 46} [16.43) (4043
{E.26) 14,335} (AT 4dh {18435 {3043
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Slandalone Cash Flow Statemeant for the year ended March 34, 2021
(¥ in Crore]
Particulars : ah2l-21 2018-20
A CASH FLOW FROM OPERATING ACTIVITIES
Het Profit Before Tax and Extracrdinary ltems (T19.47) (1,121.55))
Adjusiments for
Crapreciafion 2.0 o.74
{Proit) / Loss on Sele of Assels {1.68) (1.82)
{Prolit) / Loss on Bale of Invesimants 403 .60
Income recognised towards corporate guardnbes - {1.60)
Inberest Expanses 60506 GBE. 65
Provision for Doubtiul Debts and Advancoes G.04 7.86
Faralgn Exchangs Loss § (Gan) 1.57 13.08
Interest Income (11.54) (12.048)
Exceplional ltems A5 54 G085
Assets Wiolf 1.37 -
Write off of Contract Assats .25 -
Sundry Balances Writlen off .54 2362
Excess Provision Written Back - {2.20)
Sundry Balances Wrillen Back (7 .92) (23 461
Operating Profit Before Working Capital Changes {5.02) {12.34)]
Trade and Other Financial Recelvables 28.55 {2 B6Y|
fnvantories 5740 6.55
Trade Payables &nd Provision (F.68) G42
Cther Non Financial Assels g H ) 285
Ciher financial Babtdilies [12.47) i.5.0)
Clher non-linancial kabddies (8.13) (0.22)
CASH GENERATED FROM THE OPERATHING (0.91) (5.65)
Direct Texes Paid / {Refund) (0100 223
Het Cash from Operating Activities (0.80) (5.84)
B CASH FLOW FROM INVESTMENT ACTIVITIES
Properly Plani and Equipment and CWIFP desposal A 45 3.80
Sale of Inwestmants - -
Subsldiary, Joinl Ventures & Associatas 0.0% 324
Others = 048
Logn Givan 1o Subsidiary and olhars .. 2061
Inferesi Receved 0.41 [0.373]
Met Cash from Investment Activities 6.7 6877
C CASH FLOW FROM FINANCING ACTIVITIES
inerast paid (2.0 (0.05)
(Pepayrenl] frorm Lomg lerm Bodnowings - (0.24)
Met proceads Trom Shart beom Borrowings . -
Met Cash from Financing Activities (2.08) (0.33)
HET INCREASE IM CASH AND CASH EQUIVALENTS 3B 0.56
Opening Balance .37 281
Less: Cash and Cash Eguivalent fransferred on demenger of
Businass - =
Ciosing Balance T.20 3.37
MET INCREASE IN CASH AND CASH EQUIVALENTS 383 (.56
Compornents of Cash and Cash Eguivalents
Cash on Hand
Balances with Bank
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1 The Financial Results for the quarter and year ended March 31, 2021 were reviewsd
by the Audit Commitiee and approved by the Board of Directors of the Company al
its meeting held on June 28, 2021 and have been audited by the Statutory Audiors
of tha Company.

Z; Results foe the quaner and year ended March 31, 2021 have been prepared In
accordance with the Indlan Accounting Standards (Ind-AS) as prescribed under
Section 133 of the Campanies Act, 2013 read with Rule 3 of the Companies (Indian
Accounting Standards) Rule, 2015 and Companies (Indian Accounfing Standards)
Amendment Rule, 2016

3. The figures for the quarter ended March 2021 and March 2020 are derved from the
audited figures of the twelve monihs period ended March 31, 2021 and March 3,
2020 and the year lo date figures up-to December 31, 2020 and Decsmber 31, 2019
which were subjected to imited review by the statutory auditors.

4, The audidors have qualified their reper In respect of the following matlers -

a) The Company had evslusted its claims in respect of on-going, completed
andior terminated contracts in the earlier periods which amounts to Rs. 931 69
crore as al March 31, 2021 with the help of an independent expert in the fisld
of claims and arbitration who had assessed the likely amaunt of claims being
seltled in favour of the Compary, The management contends that there is no
change in postion during the quarer and the same are due to them and thay
have a vary good chance of realisation.

b} There are disputes in six projects of the Company. The lolal exposure agains
these projecis is Rs. 35060 Crore consisting of receivable of Bs. 14805
crores, inventory Hs. 43.50 crore and other receivables Rs. 159.05 crares, The
Company is pursuing legal recourse ¢ negatiations for setfling the disputes in
favaur of the Company and is of the opinion that it has a good case in the
matler hence does nol require any provision considering the claims of the
Company against the Clisnls.

¢) The Company's exposure 1o one of the subsidiary company developing a real
estate project in Bhopal is Rs 225.64 crores (nat of provisions). Due to slow
dewn in the real estate market the subsidiary company is facing probdems in its
development and sale, The Company has already made a provizion of Rs 100
crores against its exposure based on internal estimatas of the realisable value,
The subsidiary company s in active discussion with the lenders for the
financial support for completion of the project.

d} During the Year two lenders have lavied penal inferest and charges of Rs
BE.65 Crores. Total amount of penal interest and charges ameunts to Rs.
248.58 Crores up to March 31, 2021, The management is dispuling the same
and has nat accepted the debit of excess penal interest and charges in its
books. They have also requested the lenders 1o raverse the same. In the
resolution plan which is approved by two lenders, this amount is likehy 1o be
reversad and the resolution plan does not consider the Company liability to
pay this.

Q‘f’\ﬂﬂi-c__ SIGNAD FOR IDANTIFICATION
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&) The exposure of the Company in Sofinter 5.p.A threugh two subsidianes i Rs.
1383.88 crores of which Gammon Intarnational BY is Rs, 96278 Crores gna
Sammon Helding Mauribius Limided i Bs. 401.22 Crores. Based on the
valuation carred out by an independent valuer in March 2020, there Is a
diminution in the equity value of Sofinter group as compared 1o the total
exposure of the Company. The management is of the view that this diminution
in the equily value af Sofinter group 1S of lemparary in nature considaring the
Sofinter Group’s strong order book position. Considering the combined
exposure in GIBY & GHML as per the valuation report dated Auegust 11, 2020
far the purposes of the financial statement of March 21, 2020 the reduction in
equity value of Rs. 556 .46 crores has been provided. The Company has not
carmed oul valuation as at March 31, 2021 dua lo Covid-1% Pandemic. In tha
absence of fair valuation repart no impact f any on the carrying value of the
axposure has been recognisad.

5: The Company in evaluating its jobs has considerad an amount of Bs 7.56 Crore
relating 1o the likebhood of the claim materializing in favour of the Company, arising
oul of claims for work done, cost overmuns arising due o client delays, changes of
scope, escalation claims, varation orders, deviabion in design and other charges
recoverable from the client which are pending acceplance or certification by the cliend
or referred the matter to the dispute resolution board / arbitration panel.

In furtherance 1o the recommendation of the Dispule Resolution Board (DEB)Y and
Arbiration Awards in the Company's favour, the Company has recognized neome o
the extent of Bs. 15117 Crore in the previous years, which s part of Long Term
Trade Recewvabie. The Company contends thal such awards have reached finality far
the determination of the amounts of such claims and are reasonably canfident of
recovery of such claims although the ckent has moved the courl lo sel aside the
awards, Considering the facl thal the Company has recenved favorable awards from
the DRE and the Arbitration Tribunal, the management is reasonably cartain that the
claims will gel favodable verdict from the cours.

. The Company has raceivable including retention and work in progress aggregating to
Rs 44 51 Crore (inventory - Bs. 21.19 crores and receivables Rs. 23.31 crores) in
various jobs relating to the Real Estate Projects due to the problems facad by the
Real Estate Secior, The management is confident of ulimate recovery considering its
confractual position and therefare no adjusiments are requirad 1o be made in respact
of such coniracts.

7. Matarial Uncartainly Relating to Going Concern;

The Company's oparations have been affected i the last few years by vanous
factors including liguidity crunch, unavailability of rescurces on timely basis, delays in
execution of projects, delfays in land acquisition, operalional issues etc. The
Company's overseas operalions are characterized due to weak order booking,
paucily of warking capital and uncartain business environment. Also the Company's
current liabilites exceed the current assels by Rs. 773665 Crore as ai March 31
L2021, The facilties of the Company with the COR lenders are presently marked as
NFA sinca June 2017, The [guidity crunch has resulled in several winding up
pelifions being filed against the Company by various stakeholders for recovery of the
debts which the Company has been setting as per the mutuzlly agreed repaymeant
terms. The liquidity crunch is affecting the Company's operation with increasing
severty, The COR lenders have recalled the various faciliies, initiated recovery suits

e
- ”5,'3.'.-' .1,1: %, in the Debt Recovery Tribunals as well 82 filing a winding up pefition with tha
p I:r T National Company Law Trnbunal, Mumbai bench under the Insolvency  and
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Bankruplcy code
The Company has bean making every effort in seftling the outstanding COR dues

The Reserve Bank of India had vide s cicular no. RBIEZ018-19F 203
DER Mo, BP.BC 450 21.04.048/2018-19 dated 7ih June, 2019 issued directions for
'Prudential Framework for Resolution of Stressed Assets’, These direclions were
called the Reserve Bank of India (Predential Framework for Resolution of Siressed
Assals) Directions 2019 and which came into immediate effect e, Fth June, 2018

These directions were Issued by RBI with a view o providing a framework Tor earky
recagnition, reporting and time bound resolution of siressed assets,

Fursuant to the provisions of the above mentioned directions, all the enders shall
enter into an Inter Craditor Agreemant (1CA) within 30 days of the issuance of the
sald circular ve. within 7th July, 2018 lo provide for ground rules for finalisation and
implementation of the resalution plam in respect of borrowers with credit facilifies from
more than ane lender. The crcular also provided that the 1ICA shall be binding on all
the lenders, if the decision is agreed by lenders representing 75% by value of total
ocutstanding and G0% of lenders by number

To lake into consideration the above mentoned circuiar ssued by BBl and the
execution of the 1CA, 1CICI Bank Limited baing the lead monitaring institution of the
CDR Lenders, invited all the lenders for a consortium meeting and the 1CA was
executed in July 2019 by all the lenders.

Fursuant to the execution of the ICA the lenders appointed M Deloitte Touche
Tahmatsu India LLP as Process Adwvisory [PA) in the resolution process of the
Company Subsequent to the abovemenfioned appoiniment the representatives of
Credoitle attended one of the Joint Lenders Meeting held on 13th January, 2020,
wherain the plans regarding the way lorward on the resolution process wera
prasented  Pursuant to the quotes sought by Dedoitle from vanous valuers and legal
consuliants o carry oul the valuation of the Company and estimation on the
recoverability of arbitration claims of the Company, the guole received from Cuff and
Fhelps (D8P was found o be bower as compared to others. Basad on tha
recommendaton by Deloitte the Company signed an engagement letter with Duff and
FPhelps (D&F) on such terms and conditions as directed by IDB] Bank.

In furtherance o the execution af the ICA, the Company submitted a drafl resolution
plan to the consorliurm of lenders. Pursuant 1o {he submission of the resalution plan,
wo lenders including the lead monitoring Institubon provided theirr in-pnncipla
sanciion o the company, The salient features of the sanction kellers are;

« Manetization of core assets of the Company;
A new investor will infuse funds followed by a change in managament;
The new mvestor will assist in realizalion of claims and repayment to the
lenders

The Company is awaiting the sanction of the other consortium of lenders. The
reselution process is in the advanced stage and the management is hopeful that the
oiher sanctions will be received 5000,

The management is hopeful of obtaining approval of all the lenders to the above plan
and execule documenis aceordingly and maintain ils geing concern status and to that
aeffect s continuausly engaged with the lenders for a solution
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Therefore, in the view of the management the going concern assumption of GIL s
imtact and these financials are prepared on a going concern basis. The shove acfion
plan of the Company for repayving the debls and servicing the same including the
necessary value of the balance stake being available and realisation of the claim
amaunts filed by the Company, monstisation of the slake zale of invesiments and
also the accaplance of the resolution proposal by the lenders s exposed to material
uncertainties which may affect the going concern assumpfion.

B, The Company is engaged mainly in “Construction and Engineernng” segment. The
Company also has "Real Estate Develbopment” as other segments. Revenue from
such achivities is not significant and accounts for less than 10% of the total revenue
and tolal assets of the Company. Therefore, no disclosure of separale segment
reporting as required in tenms of Indian Accounting Standard INDAS -108 is done in
respect of this segment.

9 On account of the company baing marked as non performing assats by the lendars
na interest has been debited by magority of the lenders. The company has made
provision for imferest on the basis of the last sanction and last revision of terms.
Therefore the lpan balances and finance cost are subject to confimation and
consequent reconciliation, if any.

10, The Exceptional items include the following
B o Rs. In Crore
Particulars Year ended Year ended
| - B March 31, 2021 | March 31, 2020
MWet provision  for  impairment of 8530 59,85
mvestiments net of OTL reversal | L
Impaiment  provisions of Loans and 3.80 36775
interest g —
Prowisian for risk and contingency B.88 82,34
Wiite back of provision of Loans (2.52) {1.00)
Total 95.56 508.94]
11, The Covid-19 Pandemic has severely disruplad business operations due to lockdown

and other emergency measures imposed by the Governmenis. The operations of the
Company were impacted, due to shuldown of Projects and offices following
natiomwicle lockdown, Various proposals for reslructuring and arbitration & settlement
matters have been delayed on account of the non-availability of the officials and the
offices being shul, The COVID -18 Pandemic has compounded the problems due to
all the restrictions on the movement of people, opening of offices, and the projest
work at sites, which was already at its slowest, The impac! assessment of COVID-18
is a continuing process given lhe uncertainies assocated with s palure and
duration and accardingly, the impact may be different from that estimated as at the
date of approval of thesa financial results. The Company will continue o manitor any
materal changes to fulure ecenamic conditions, The Management does not expect
any further matesial adjusimen! bayond the assessments and impairments already
made in tha financial statements to the assets and liabilities. The Covid-19 Pandemic
does not have further implications on tha going concern assumptions previously
assessed,
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12, The details of previous due date of the Man-Convertible Debanturas intenzst and iis
next due dates is given herein bealow:

Particulars Previous Due Date | Paid | Neaxt Dus Date | Amaunt
I (Rsin
Crores) |

MCD 10.5% monthiy
interest payments 318t March, 2021 MNa | 30" Apnl, 2021 0.56
{Rs. 3583 Cr. not paid
since April' 16)
RCD 11.05% monthky
inferest payments 3 sl March 2021 Mo 0™ April, 2021 081
{Rs. 44.33 Cr. not paid
since April'16) i
MCD 5.50% monthly _
interast payments 31st March 2021 ] 30" April, 2021 ALY
[Fe 4760 Cr. nod paid
since Apil1E)
MCD 9.95% helf yearly
interest payments 31sf March, 2021 Mo 30° Sapt, Z28
(Rs. 22.53 Cr. not paid 2021
_sinca Seplamber 16) |

Deatails of previous dua date of tha Non-Convertible Debenturas prncipal and its next
due date is given herein balow:

 Particulars | PreviousDue | Pad | Mext Due | Amount
Date (Y { M) Date {R=in
L Crores)
NCD 10.5% gquarterly Principal | 15th Jan 2021 M 151h 296
paymenis April 2021
{Rs, 35.08 Cr. not pax since
- April 16)
| NCD 11.05% quarierly 16th Jan.2021 Mo 15th 4.00
| Principal payments Apnil, 2021
(Rs. 48.08 Cr. not paid since
April 16}
NCD 9.50% quarterly 15th Jan, 2021 Mo 15th 4.00
Principal paymenis Apnl 2021
(Rs 4834 Cr. not paid since ;
1 n s R I TR SR T N
MWD 9.95% yearly Principal 15th Jan, 2021 Mo 15th 2.00
payments | April 2021
(Rs. 24 .04 Cr, not paid since
April'16)
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Addifionsl Disclosure as par Regulation 52(4) of Securities and Exchangs Board of
India (Listing Obligations and Disclosure Requiremeants) Regulations, 2015.

Sr. As at

No. | Pariailars B March 31, 2021
(A | Debt Equity Ratio (1.00) |
B | Debt Service Coverage Ratio (013) |
i Interest Service Coverage Ratio (0.23) |
D | Debenture Redemgtion Reserve __81.00
E | NelWorth (4907.37) |
i Meat Prafit after Tax (¥168.85) |
G | Basic Eamings per share = (19.43) |
i} Debt Equity Ratio = Term Loans and Debentures / Netwarth

i}

Dbt Sarvice Coverage Ratio = Profit before Depreciaticn and Amorfization,
interest and Tax / {Interest + Principal repayment of long term loans)
Interest Service Coverage Ratio = Profit before Depreciation and Amortization,

interest and Tax L interest
Met Worth = Equity + Cther Equity

Corresponding figures of the previous period have bean regrouped ! rearranged
wheTever Nnecessary

For Giammaon India Lmiitad

OO

—

Anurag Choudhry
Executive Directar & CFO
DIN Mo, 00955456

Bl umbai,

Junea 28, 2021
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ANNEXURE [

Statement on Impact of Audit Qualifications
(For audit report with modified opinion) submitted along-with
Annual Avdited Financlal Results (Standalone]

" Statement on Impact of Audit Qualifications for the Financial Year Ended March 31, 2021
[See Regulation 33 / 52 of the SEEI [LODR) (Amendmeant) Regulations, 2016]

7 Sr. Particulars Audited Figures | Adjusted Figures
no. [as reported [audited fipures
hefore adjusting after adjusting
for for
fualifications) qualifications]
- 1 Tummrer,." Fotal Income =1 H6.22 86,22
2 | Total l-xijend iture B0307 80307
= 3 | Net Profit/{loss) before OCI (716.85) ~ [71685) |
4 Earnings Per Share- Basic {19 A43) [19.43)
5 Tatal Assets 3, 233 EEI 3232348
~ | & | Total Liabilities 8,139.65 8,139.65
7 | Net Warth (4,907.37) [4.507.37)
T A -.ﬁn].r Other Financial 1tem ) |

I, | Audit Qualification (each audit qualification separately):

1. | a Details of Audit Qualification:

We invile attention Lo note no. 4 (8] of the statement, detailing the recognition of
claims during the caclier vears in respect of on-going, completed and/for
terminated contracts, The aggregate amount of claims outstanding as at March
31, 2021 i5 Rs, 931.69 crores, These claims were recognised only on the basis of
opinion of an expert In the field of claims and arbitration. There are no further
updates from the expert except that we are informed the arbitrations are in
progress.  In view of the above-mentioned circumstances amnd [acts we are
unable to comment vpon the amounts recopnised, its realisation and the
consequent effect on the financial statements for the year ended March 31, 2021,

b, Type of Audit Qualification: Qualified Opinion
o, Frequency of qualification: 6" Time in Audited Accounts

i, For Audit Qualification{s) where the |m]:m::t is quunilfin‘] by the auditor,
Management's Views:
Not Applicahle v o |
e For Audit Qualification(s) where the Impact is not qu.-mtiﬁed by the
auditor:

: [I} Hauagement s estimation on the i -:mpan:l: of andit qualil'lcﬂtlnn
The management believes that they have strong case for each of the claims
lodged against the client. This has been validated by independent techno
legal consultant. The Board therefore has decided to account the claims,

(i) M management is unahle to estimate the impact, reasons for the same:
Mot Applicable

(iii]Auditors’ Comments on (i) or (i) above:
In the absence of confirmations from the client we are unable to comment upon
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the amounts recopnised, its realisation and the consequent effect on the financial
Statement for the year ended 315t March 2021,

4. Details of Audit Qualification:
We [nwvite attention to note no. Hb) of the statement relating o Trade
receivables, inventories and loans and advances which lncludes an amount of Rs.
350060 croves in respect of disputes in slx projects of the Company and for its
SPVs. The Company |5 pursuing legal recourses negotiations for addressing the
digputes in fvour of the Company. Pending the conclusion of the matters we are
unable to state whether any provisions would be requived against the
Company's expasure

=

Type of Audit Qualification: Qualified Opinion

n

Frequency u:l'quald"nuhun. G Time in Audited Accounts

=

For Audit Qualification(s) where the II'I‘Ip:I.IIt 15 quantified by the auditor,
Management's Views:

Hntﬂ.ppl]tﬂhle

&, For Audit Qualification{s) where the impact is not quantified by th&
ﬂudlmr. SR AR =

[1} Managemoent's estimation on the impact of audit qualification:

There are disputes in six projects of the Company. The total exposure against
these projects is Rs, 350.60 Crore. The Company is pursuing legal recourse /|
negotlations for addressing the disputes in favour of the Company and is of
the opinion that it has a gond case in the matter hence does nol require any
provision considering the claims of the Company against thl: Clients.

(i) If manpgement is unable to estimate the impact, reasons for the same:
Mot Applicable

(1 Au ditors’ Comments on {[] or -{u] above:
Pending the conclusion of the disputes we are unable to state whether any
provisions would be required against the Co Mpany’ s exposire.

a. Details of Audit Qualification:

We inwite attention to note no. 4{c) relating to the exposure of the Company toa
subsidiary engapged in real estate development in Bhopal, The Company has on
prudent basis made a provision of Rs. 100 crores against the exposure of Rs.
325.04 crores. The Subsidiary’s andited financials are also not avaitable for our
review and also the managenient has not carrled out any exercise of determining
the realisable value. Hence in the absence of any Indicators of value arising out of |
the project amnd its financial stability we are unable to state whether any further
pnumma: is required towards the balance exposure of Rs. 225,64 crores

. T].rpe of Audit Qualification: Qualified Opinion

(il Prequencyc:fqunl!ﬂmtinn. SEh Time in Audited Accounts

d. For Aundit Quallrtanml[i} where the impact is quantified by the aoditor,
Management's Views:
Not Applicable

e, For Audit Qualification(s) where the Impact Is not quantified by the
auditor;

@ N~V e
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(I} Management's estimation on the impact of audit gualification:

li] If management is unable to estimate the nnpact. reasons for the same:

Due to slow down in the real estate market the subsidiary company is facing
problems in its development and sale. The management |5 confident that there
will be no further provision required towards impaitment.

Mot Applicable

(i) Auditors' Comments on (i) or (i) above:
In the absence of any indicators of value arising out of the project we are unable
to state whether any provision is required towards the exposure of Rs. 225.64
CIOres,

a, Details of Audit Qunhi'-:atmn

We invite atbention to note no 4 [d) refating to penal interest and charges of Rs
GR65 croves during the year charged by the lenders on its facllitles. Toral
amount of penal interest amount to Rs, 248.58 Crores up to March 31, 2021, The
same has not been debited to profit and loss account as management is disputing
the same and in discusston with the lenders for reversal of the said penal
interest and charges. [n the absence of conclusion of the aforesald discussion, we
are unable to state whether any provision is required to be made against such
penﬂt interest and charges.

'T;.-pe of Audit Qualification: Qualified Opinion

h.
c. Frequency of qualification: 3rd Time in Audited Accounts ]
d. For Audit Qualification{s) where the impact is quantified by the auditor,
Management's Views;
Mot Applicable

e. For Audit Qualification[s) where the impact is not quant-i]’il:d by the
___andivor:
[i) Management's estimation on the impact of audit qualification:

The management is disputing the same and has not accepted the dehit of interest

in its books, They have also requested the lenders (o reverse the charges.

(1) If management is unable to estimate the impact, reasons for the same:
ot Applicable

(iii] Auditors’ Comments on (i) or (ii] above;
In the absence of any confirmation for reversal of charges by the lenders, we are
unable to state whether any provision is required to be made against such penal
interest and charpges.

(5}

a. Details of Audit Qualification: n

We Invite attention to note no 4{c) relating to exposure of the Company in
Sofinter S.p.A through two subsidiaries, where the Company has not carried ot
valuation of Sofinter S.p.A as at March 31, 2021, In absence of sufficient and
appropriate’ evidence towards the Gair value assessment of the exposure Lo
Sofinter S.p.A, we are unable to comment whether any adjustments are required |
towards the exposure of the subsidiary as at March 31, 2021, Total Exposure of |
the two Subsidiary s Rs. 80752 Crores (Nel of Provision),

b, Type of Audit Qualification: Qualified Opinion
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Frequency nfquallﬂcnriun 1st Time in Au&ut&d Accounts

B g

. For Audit Qualilication[s) whore the lmpact is gquantified by ‘the audltﬂl.
Management’s Views:
Mok Applicabile

g, For Audit Qualification(s) where the impact is not quantified by the
amditon:

(1] Manﬁ;,emum's estimation on the impact of andit qualification:
Mot Ap-pllr:ahle

(ii] 1f management is unable to estimate the impact, reasons for the same:
Unable to do Valuation due te Covid 19 Pandemic

[iii} Anditors’ Comments on (i) ur{ii] above:
In absence of sufficlent and appropriate evidence towards the fair value
assessment of the exposure o Sofinter SpA, we are unable to comment
whether any adjustments are :I"I:'!L]!.I.i._rcl:l towards the exposure.

L. | Slgnatories: Signatures
Executive Director & CFO ]
Mr. Anurag Choudhry ﬁ’l d '::L’:l—-rﬂ-. /
Chief Executive Officer 1 - 7
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Audit Committee Chairman,

f
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Aunditors
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independent Auditor's Report on Annual Conzelidated Financial Results of Gammon india
Limited Pursuant to the Regulation 33 of the SEBI [Listing Obligations and Disdosure
Requirements) Regulations, 2015

To

The Board of Directors
Gammon India Limited,
Murmbal

Qualified Oplnion

We have audited the accompanying statement of Consolidated Financial Results of
Gammen India Limited ["Holding Company") and its Subsidiaries (halding company and its
subsidiaries together referred as "The Group®), its joint venture and assoclates for the
quarter and year ended March 31, 2021, {“Statement™) being submitted by the Holding
Company pursuant to the requirement of Regulation 33 of the SEBI [Listing Obligations and
Declosure Requiremants] Regulations, 2015, as amended {"the lsting regulations™).

Except for the possible effects of the matter described in Basis of Gualified Opinian
paragraph {a} to {f} In our opinian and to the best of cur information and according to the
explanations glven to us and based on the consideration of the reports of other auditor on
financial statements of subsidiaries, associates and joint venture the Statement

lib Includes the results of the companies listed in Annexure 4 to this report

() 15 presented in accordance with the reguirements of Regulation 33 of the SEBI {Listing
Dbligations and Disclosure Requirements) Regulations, 2015 as amended in this regard;
amdl

(i} ghves a true and fair view in conformity with recognition and measurement principles
laid down in the applicable Indian accounting standard {“Ind AS") and other accounting
principles generally accepted in india of the consolidated net loss, total comprehensive
income and other financial information of the Company for the quarter and year ended
March 31, 2071
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GFFICE N 4. 3" FLOOR, FAIN CHAMBERS, 577, 5.% ROAD, BANDRA (WEST) MUMDBAL 4
PHONE : (91.22] 2840 0335, 26480 0159

Basis of Qualified Opinion

fol We invite attention to note no. 4 (z) of the statement, detailing the recognition of
claims during the earlier years in respect of an-going, completed and/or terminatad
contracts. The aggregate amount of claims cutstanding as at March 31. 2021 Is Rs,
93169 grores, These claims were recognised only on the basis of opinkan of an expert in
the field of claims and arbitration. There are no further spdates from the expert except
that we are informed the arbitrations are in progress. In view of the above-mentioned
circumstances and facts we are unable to comment upon the amounts recognised, its
realisation and the consequent effect on the financizl statements for the year ended
March 31, 2021.

(k) We invite attention to note no. db) of the statement refating to Trade roceivahles,
inventories and loans and advances which includes an amount of Rs. 266.18 crores in
respect of disputes in four projects of the Compa ny and/or its SPVS, The Company is
pursuing legal recourse/ negotiations for addressing the disputes in favour of the
Company. Pending the conclusion of the matters we are unable to state whether any
provisions would be required agalnst the Company's exposure

fc] We invite attentlon to note no 4 {c) relating to the exposure of the Company to & real
estate project of one of the subsidiary engaged in real estate development in Bhopal
The Company had on prudent basis, based on intemal estimates, made j provision of
B, 100 crofes against the exposure of Rs. 325.64 crores in the standalone financial
which has been adjusted against the carrying value of inve ntory of sakd project in these
consclidated financial statements, The Subsidiany’s financials are not audited and the
realizable value of the project work in progress and other recelvables are not available
tor our review, Hence in the absence of any indicators of value arising out of the project
and its financial stability we are unable to state whether any further provisien i
required towards the exposure of Rs. 833,77 erores [net of provision).

fd) We invite attention to nete no 4 [d] relating to penal interest and charges of Rs 68.65
crores during the year charged by the lenders on its faciities. Total amount of panal
interest amount to Rs. 248.58 Crores up to March 31, 2021. The same has not been
debited to profit and loss account as management is disputing the same and In
discussion with the lenders for reversal of the said penal interest and charges. In the
absence of conchuston of the aforesaid discussion, we are unable 1o state whether amy
provision i3 required to be made against such penal interast and changes.

e} We Invite attention to note no 4 (g) relating to exposure of the Group in Sefinter S.pA
through two subsidiaries, where the Company has not carrled out valuation of Safinter
5.p.A a5 at March 31, 2021, In absence of sufficient and appropriate evidence, we are
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unable te comment whather any adjustments are required tawards the fair value of the
investmeent in Sofinter S.p.A. measured at Fair Yalue through Other Comprehensie
Income as at March 31, 2021, Total Exposure of the two Subsidiary is Rs. 856.71 Crores.

(f The financial statements of the followling material Associate, Subsidiaries and Joint
Ventures are based on un-audited management prepared financial statements and hawe
been accounted as such and on which ne further audit procedures have been carried
Ut By us, inchiding to determine whether the INDAS effects have been appropriately
considered | as follows

1] M/s Campo Puma Oriente 5.4, Panama, a Joint Venture of the Company whose
financials statemant for the year 31% December 2020 has been not received,
There are no audited financial statements after 317 Decomber 2012

i M /s Associated Transrail Structures Limited {Nigeria] and Gammon Italy S.r.L,
whaolly ewned subsidiary of the Companies whose financial statements have not
been received since December 31, 2017,

(T M/s Deepmala Infrastructure Private Limited, a subsidiary of the Company
whose financial statements reflects total assets of Rs, 1,111.78 crores and total
revanues of R, Mil,

iw) M/s Ansaldo Caldaie Bollers India Private Limited, & subsidiary of the Company
whose financlal statements reflects total assets of As, 34.55 crones and total
revenues of Bs, 1.87 crores.

w) Mjs Gammon OJSC Mosmetrostroy, a Joint Venture of the group, whose
financials statement for the year 315t March 2021 has been not recetvad,

since the Subsidiaries, Joint Ventures and Associates mentioned above are material the
Assets, Revenue and Cash Flow represented in those financial statements are subject to
audit and consequent effect, if any

We conducted our audit in accordance with the Standards on Aud iting (58s) specified under
section 143(10} of the Companies Act, 2013, Our responsibilites under those Standards are
further described in the Auditor's Responsibilities for the Audit of thi Consolidated Finaneial
results section of our report, We are independent of the Company in accerdance with the
Code of Ethics issued by the institute of Chartered Accountants of India {"ICAIM) topether
with the ethical requirements that are relevant to our audit of the consolidated financial
results under the provisions of the Companies Act. 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in sccordance with these reqguirements and
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the Code of Ethics. We belipwe that the audit evidence we have obtsined is sufficient and
apgropriate to provide a basis for our gualified opinion,

Materizl Uncertainty related to Going Concern.

We draw attention to the following material uncertainty related to going concern included
in the notes on the consolidated financial statements of Helding Company, & subsidiary
company of the Holding Company, on matters which are relevant to our apinion on the
consolidated financial statements of the Group, and reproduced by us as under

. Inrespect of Halding Company

We invite attention to the note no. 5 of the Statement relating to the present financial
situation of the Company detaifing the Material Uncertainties Relating to Golng Concern
and the Going Cencem assumptions. The lenders kad in the previous year recalled afl
the loans and facilities and also the Company Current Liabilities excoeds Current Assets
by Rs 7944.10 Crore, The Company ks finding it difficult to meet its financial obligations
and the lenders have still not approved its further restructuring plan. The liguidity
crunch is affecting the Company's operation with Increasing severity, the trading in
equity shares of the Company Is presently suspended, until there 15 a Finality and
settlement of penalty to be paid by the Company for all the past defays in its filings to
stock exchanges, The Company has made an application for walver of penalty and the
response is awalted on the matter from the stock exchange, Some of the creditors have
fibed for winding up petitions against the Company. The company has Severe manpower
issues and is defaulting on its statutary and regulatory obligations. The Company's
reselution plan has found favour with two lenders as detailed in the note no. 5 but the
final approval of all lendars and the execution of the plan and its success mnvolbves
materizl uncertainties that may cast significant doubt about the Going Concern
Assumplion, Dur report s not gualified on this accouwnt.

b, Inrespect of Subsidiaries in the following cases the auditors' have carried a paragraph
relating to gaing concern which is extracted from the Independent Auditors' Report of
the respective component detailed below:

- ATSL Holding B8Y
As at March 31, 2021 Current liabilities exceed current assets by Furo 1,85 Crores
|Rs: 160.11 Crores), the Company is taking various steps 10 meet its commitments
both shost term and long term in nature, This situstion alang with the financial
stress the parent Company is presently facing Indicates significant uncertainty which
may have a significant effect on the going concern assumption and the carrying
walues of the assets and liabilities i these financial statements.

- Gammon Holding BY
As on 31st March, 2021, current Rabilities exceed current assets by Eure 6.50 Crores
(Hs. 558.¥2 Crores), The Company is taling various steps to meet its commitments,
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both, short term and long term in nature. However the ahility of the Company 1o
megt its commitmeant depends upon the disposal of the Investment made in P
Franco Tosl Meccanica S.pAowhich in tum depends upon the value of non-core
assets of the said Franco Tossi Mechanica. This situation abong with the financial
stress the parent Company is presently facing indicates significant uncertainty which
may have an significant effect on the going concern assumption and the carrying
values of the assets and labilities in these financial statements.

- Gammon International BY
As on 31st March, 2021, current Rabilities axceed current assets by Eura 720 Crores
{Rs. 620.07 Crores). The Company is taking various steps to meet its commitments,
hath, shart term and bong term in nature. However the ability of the Company to
meet its comrnitment depends upon the disposal of the Investment made in
Sofinter 5.p.A., This situation along with the financial stress the parnt Company is
presently facing indicates significant uncertainty, which may have an effect on the
E2ing concern assumption and the carrying values of the assets and labilities in
these financial statements, The conditiens as detalled in aforesakd note indicate
exictence of material uncertalnties relating to the timing and realiation of the cash
flows that may cast significant doubt about the going concern assurmnptions. Our
opinkn s not qualified on this account.

= Gammon International FZE
As on 31st March, 2021, current liabilities exceed current assets by AED 1.37 Crofes
(Rs. 25.27 Crores). The Company is taking various sleps to maet its commitments,
both, short term and long term in nature. This sitwation along with the financial
stress the parent Company is presently facing indicatos slgnificant uncertainty,
which may have an effect on the going concern assumption and the carrying values
of the assets and liabilities in these financial statements, The eonditions ac detaile
In aforesaid note Indicate existence of material uncertainties relating to the timing
and reallsation of the cash flows that may cast significan doubt abaut the Boing
CONMCETT BssLm FI[ iong,

- Pvan Eerd Behearsmaatschappij B.V
As on 31st March, 2021, current liabilities exceed current assets by Euro 1,58 Crores
{Rs. 136.41 Crores). The company is taking various steps 1o meet its commitments,
both, short term and long term 0 nature. Howeuer the ability of the Company to
meet s commitment depends upon the disposal of the Investment made In
sadelmi SpA, which presently is impaired. This situation aleng with the financial
stress the parent Company is presently Facing indicates significant uncertainty which
may have an effect on the going concern assu mption and the carrying values of the
assets and llabifities in these financial statements, The conditions as detalled in
aforesaid note indicate existence of material unceraintios relating 1o the timing and
redlisation of the cash flows that may cast sienificant doubt about the B0 concern
assumptions
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Gammen Holdings Mawritius Limited

As on 315t March, 2021, current liabilities exceed current assets by USD 4.10 Crores
{Rs. 301.51 Crores). This Condition indicates the exstence of a material uncertainty
which may cast significant doubt about the Company's ability to continue as a going
concern. The financial Statements have bean prepared on a going concern basis, the
validity of which depends upon continued availability of debt facilities and funds
being made available by the Sharehalder,

Emphasis of Matter

Without gualifying our opinion, we draw attention to the fallowing matters related to
Emphasis of Matter included in the audit report issued on the consolidated financial
statements of Holding Company, a subsidiary company of the Hodding Campany, on matters
which are relevant to our opinion on the consalidated financial statements of the Group,
and reproduced by us as under

a) We draw attention to Note no 7 of the statement relating to recoverability of an
amount of Rs.151.17 erores as at March 31, 2021 under trade recelvables in respect of
contract revenue where the Company has recelved arbitration awards in its favour in
respect of which the client has preferred an appeal for setting aside the said arbitration
awards, recognition of claims while evaluating the jobs of Rs.7.56 crores where the
Company is confident of recovery. The recoverabllity & dependent upon the final
outcome of the appeals & negotiations getting resolved in favour of the company.

bl We draw attention to note no. 8 relating te the projects of real estate sector where the
Exprosure it Rs. 44.51 crores, The management is confident of ultimate recovery of the
amounts and we have refied on the management assertions of recoverability,

Management's responsibilities for the Consolidated Financial Results

This Statement, which is the responsibility of the Company's Management and approved by
the Board of Directors, has been prepared on the basis of consolidated financial statements
The Helding Company's Board of Directors are responsible for the preparation and
presentation of these consolidated financlal results that give a true and fair view of the
consolidated net loss and other comprehensive income and other finandal information of
the Group its jeint venture and associated in accordance with the recognition and
measurement principles laid down in Ind AS prescribed under section 133 of the et read
with refevant rules thereunder and other accounting principles generally acoepted in India
and in compliance with Regulation 33 of the Listing Regu lations.

The respective board of directors of the companies included by the graup and of its joint
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vanture and assaciates are responsible for maintenance of adeguate accounting recards in
accordance with the provisions of the Act for safeguarding of the assets of the Group and its
jalnt wenture and assoclated and for preventing and detecting frauds and other
Irregularities; selection and application of appropriate accounting  policies; making
judgmeants and estimates that are reasonahle and prudent; and dezign, implementation and
mambenance of adeguate Internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
prepraration and presentation of the consolidated financial resulis that give a true and fair
view and are free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial results, the respective Board of Dhirectors of tha
eampanies mnchided In the Group and of its jolnt vanture and associates are respansible far
assessing the ability of the group and of its joint venture and associates to continue as a
going concemn, discleslng, as applicable, matters related to going concerm and wsing the
going concern basis of accounting unless management either intends to liquidate the
Company of to cease operatlons, or has no realistic altemative but to do so.

The Respective Board of Directors of the companies included in the Group and of its joint
venture and assoclates are responsible for overseeing financial reporting process of the
Group and of its joint venture and associatos,

Auditor's Responsibilities for the Audit of the Consolidated Financial Resufts

Cur ohjectives are ta obtain reasonable assurance about whether the consolidated financial
results as o whole are free from material misstatement, whather due to fraud oF enoar, and
to issue an auditar’s report that includes cur opinion, Reasonable assurance is a high level of
assurance, bul is not o guarantee that an audit conducted i accordance with SAs will
abways detect a material misstatement when it exists, Misstatements can arkse from fraud
or error and are considered material i, individually ar in the aggregate, they coukd
reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial results,

As part of an audit in accordance with S4s, we exercise professional judgment and maintain
professional skepticlsm throughout the audiy, We also

1. Mdentify and assess the risks of material misstatement of the consolidated financial
statements, whether due (o fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that ks sufficlent and appropriate to
provide & basks for our apinien. The risk of notl detecting 3 material misstatemant
resulting from fraud is higher than for one resufting from error, as fraud may invobae
coflusion, forgery, intentional omissions, mesrepresentations, or the override of internzl
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cantral.

2. DObtain an understanding of intermal contrel relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, Under section 143(2)(i) of
the Compankes Act, X013, we are also responsible for expressing our opinion on
whether the company has adequate intemal financial contrals system in place and the
operating etfectiveness of such controls,

3. Evaluate the appropriateness of accounting policies wvsed and the ressonablenass of
accounting estimates and related disclosures made by management.

4, Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt an the Group, its
joint venture and associates ability to cantinue a3 a gaing concarn, If we conclude that a
material uncertainty exists, we are required to draw attention In our sudibar's report to
the related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclssions are based cn the audit evidence
abtained up to the date of our auditor's repart. Howeyer, future events or condifions
may cause the Group, its joint venture and associates o cease to continue as a poing
CONCErn.

5. Ewaluate the overall presentation, structure and content of the consolidated financial
statements, mcluding the disclsures, and whether the consoldated financial
statements represent the underlying transactions and events in a manner that achiewes
fair presentation

B. Obtain sufficient appropriate podin evidence regarding the financial results and other
financial mformation of the Group and its joint venture and associates to express an
opinion on the consolidated financial resuits. We are responsible for the direction,
supervision and perfomance of the audit of finoncial information of such entities
included in the consolidated financial results of such entities incheaded i the statement
of which we are the independent auditar, For the entities included in the statement
which have been audited by other auditor, such auditors remain responsible for the
direction, supervision and performance of the audits carried out by them, We remain
solely responsible for our audit opinion,

Fateriality is the magnitude of misstatements in the consolidated financial results that,
individually or in aggregate, make it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our awdit work
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and in avaluating the results of our work; and [ii] to evaluate the effect of any identified
misstatements in the consalidated financial results

We communicate with those charged with governance of the holding company and such
other eatities included in the consolidated financial results of which we are independent
auditors regarding, ameong other matters, the planned scope and timing of the sudit and
significant audit findings, including any siznfficant defickencies in internal contral that we
identify during our audit.

We also provide those charged with governance with a statement that we hawve complied
with relevant ethical reguirements regarding independence, and Lo communicate with them
all refationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, refated safeguards.

Other Matters

al We did not audit the financial statements and othér financial information, in respect of
15 subsidiaries, whose Ind AS financizl statements reflact total assets of R 1,464 58
crores as at March 31, 2021, total revenues of Bs, 126,13 crores and net cash inflow
amounting to s. 0.84 crores for the year ended on that date, before gving effect to
elimination of ntra-group transactions as considered in the preparation of the
consolidated financial statements, The consolidated financial statements also inchedes
the Group’s share of net loss of Rs 0.34 crores in respect of 1 joint ventures for the year
ended March 31, 2021, as considerad in the consolidated financial statemonts, whose
financial statements have not been audited by us. These financial statements have been
audited by other auditors whese reports have been furnished to us by the Management
and our apinion on the consalidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsigliaries and associates, and
our report i tarms of sub-cections (3] and [11) of Section 143 of the Act, In so Far as &#
relates 1o the aforesaid subsidiaries, jolnt ventures and associates in India, is based
soleby on the reports of the ather auditors.

b)) We did not audit the financial statements of 4 subsidiaries, whose financia | statements
reflect total assets of Bs. 1,143.04 crores as at March 31, 2021, total revenues of Ks, Nil
and net cash outflow amounting to Rs. 0.01 crores Tor the vear ended on that date, as
consilered in the preparation of the consolidated financial statements, These financial
statements are unaudited and have been fumished to us by the Managemant inchuding
the application of the INDAS accounting standards. Our opinion on the consolidated
financial statemnents, in so far as it relates to the amounts and dischosures Included in
respect of these subsidiary and joint ventures, and our report in terms of sub-sections
(3] and [11] of Section 143 of the Act in so far as it relates 1o the aforesaid subsidiary
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and jolnt veniures, is based salely on such unaudited financial statements. 8s thoso
Subsidiaries, Joint Ventures and Associates are material to the Consolidated Financial
Statements our repart has been qualified as detailed in Bazis of Qualified Opinkon

paragrapd,

cl  The Statement includes the results for the quarter ended March 31,2021 and March 31,
20 being the balancing figures between the audited figures in respect of the full
financial year and the published unaudited year to date figures up 1o the third quarter
of the respective current financial year which were subject to limited review by us.

For Mayan Parikh & Co
Chartered Accountants
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Annaxure i
Mature of
g | Mime el Relationship
ld Gamman India Limited o - Farent
2. | Metropalitan Infrahousing Private Limited (MIPL) Subsidiary
.i._---iﬁ;&liﬁ.l:h—tt]}gErﬂ]etts Lunlted Subsidiary
4. | Gactel Turnkey Projects Limited. {"GACTEL') Subsidiary
5. | Gammaon International FZE |'GIFZE'] ' Suhsldbanr |
E'Z" P.Man Eerd neheer'éﬁ"ﬁau_mﬁﬁjm . Met herlands {PVAN') Subsidiary
7. | Despmala Infrastructure Private Limited {DIPL)) Subsidiary
B. Gammnn Retail Infrastructure Private Limited ('GRIFL") Subsidiary T
8. | Gammon Power Limited. ' {'-GF'L'} 5".ul:|5|.|-:ir.ar'||I
10, | ATSL Halding B.V. Netherlands Subsidiary
11.| Gammon Realty Limited. [ GRL) SHEEJHF-} N
12.| Gammon Holdings B.Y. raetT{e}'|'é.hr'.-E'{"E-ii+' BY') Subsidiary
13.] Gammon Intermnational B.\., Netherlands (GIBY') Subsidiary
S e T i Covitad {611 Subsidiary
15, Gammon Real estate dwelnpers |:|r|'.ratE IImrtEd ﬂGHﬂlL} _5-I.Ihﬁ-ili|-lir'|'
16.| Ansatdocaldaie Boilers India Private Limited [ ACH' ' EUEEEEF-].'
17.| Gammon Haoldings (Bdauritius} IJmJl.ed{ GHM') Subsidiary
18| Patna Water Suppt,.f Distribution Network Frh'ar.-e Limited [PWS} '5uh_=.|:nan-
" 19.| Associated Transrail Stn.u:lunﬁ. L!mh&d Huena =— E.uhsll:ilanr
_lﬂ Gammaon Italy S.r, L 5uh5ldlar'g.r
| 21, | Gammon SEW['GSEW") lalnt Yentire




COMEOLIDATED BTATEMENT OF ASEETS AND LIABILITIES .-r]
¥ in Cro

|Particulars ) ' As ot Manch 39, 3031 As af Mareh 31, 2020
ARSETS
HOM.CURRENT ASSETS
fai Propery, plart and equpment 410,60 430,14

(b Capital work: in-progress - 1.7
i Inlanpible Adsal - -
[ Chaonceil on Conssidalion

(8] Firancial assets

i Inwesimenis Tha.oE Th2.ad
[y Trade receivabla 248G 8288
[iil] L Tad2 184.868
() Cbeern finpnoal asseks 158 168
i Detored lax assels frefd) R E] {1 5]
()l CHhar non-cunent agsals 1.'1?52_‘3 1,383 51
TOTAL NON-CURRENT ASSETS 2553322 B el

CURHREMT ASSETS

ah  Iereenlores 0664 R
ik} Financial aasais
il Irmsimants 006 003
il Tmda recorvablzs a5.27 532
(i) Cash and cash equivalenis e 483
{vi Hank balancss 455 .08
v} Loans BA.04 LKL
vl Oihers i8] 2.
[ch O curant agsets 136 66 18018
TOQTAL CURRENT ASEETS 120,49 1,292.84
TOTAL ASSETS 4,5 T 441966
ECHNTY AND LIABILITIES
EQUATY
{r} Equity share ospial 74.11 411
(b} Cihar squity (5237 32} {4385
Equity attributahle to ownare of the panent (5,163.21) {#_:11%1
(] Mon-controling imanests {126 (117.74)
TOTAL EQUITY {B,202.64) (4 420, ¥}
LIABILITIES

HON-CURRENT LIABILITIES
{8y Financial Fekeliies
il Barmowings = 4B.56
] Trade payables
= Toinl oulstanding dues k Macnd and Smal Enlenprises - .
- Tolal oulstanding duas 10 offar than hicro and Smal Enlerprises 0.8 53

& Pruisions Q6D nEz
[c)  Daberned tax llabiiles {nel) ERE 106 20
[d) Oiher nos-currenl kabilges 20605 FOh 6T
TOTAL HON-CLIRRENT LIABILITIES 331,63 38318
CURRENT LIABILITIES
(A} Financlal iabikties
] Hommowings BE.53 BMLET
(i) Trade payabbes
- Tl corstancing dues o Minrg and Smad Enlargprises Q&R 0.
- Tots cutsbarcing des o ol than Miono and Smafl Eneprisos 18207 LRE. T
(i} Ciher inancial Lehiiics TATATS 7,204,458
{b)  Diher cumani kabilges 13241 130,89
{z} Prowesions arrar TE4.TD
() Current b lklfies (nel) .82 G E]
TOTAL CURRENT LIABILITIES 9,184,60 BAE5ET
TOTAL EQUITY AND LIABILITIES 4,223.72 & 410606

Hoo accompanying nales io tha linancil results

GAMMON INDIA LIMI
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STATEMENTS OF CONSOLIDATED AUDITED RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 11, 2021

i ¥ in Creseh
Duktar asatd Taar andad
il Farllculnm 31 M-I B1-Ceg-20 RE-RMar-20 A1-fewr-2E 11-Per- 10
Mo Audied Ui e d A ved Fepfited Aadrd
| ek Sy
{u} Fewssun bom Cgmialians 1E3d8 18,53 T B B IR
{b} Oiher lnicema (Refer Hole 15) {AEE0 T By 44 13072 1‘%.19_
Total Incamie [aE.3d) 11039 11E4RD ATE 4 333 TR
¥ Expanzos
[ay Coslof LanE 235 - a.r2 4.4 1774
(&) Purchases of sinck-in-irsla 9.3 iz AT . a7z
(£) EBabconiracing Erpemies L 1285 2340 AL 5817
%] Efplayed benalts eapsnss 213 205 1.52 .05 BETa
(el Finsnck Coks 195 29 0487 TFF 54 TE1.05 EE3 AT
i Cepmoiabod & AR0iRESON F i | 230 204 21 11.02
gl Oiber exganges 10 4.3 41.30 11=02 5730
Tatal Expanaed METH 20834 28194 434 ER HEQ R
1 ProfitiLoss] baleso excegional Hove and tax -3} (BB AT} LLELY] (13841 (PEBA4) LECRTE 1]
4 izcupSonal dams o Incoma | § Expenss W\ - - a5 70 -
Peafit ! floea) bedors ahar ef {pralit¥loss of associates aad foin] vendures and (42237 [308.55) [13n43) [7E6.14] [GZT.74)
] lax {34 2]
[] sa:u ol profi ! (loes) of asissais and jwnl venuores {1 &3 - 304 1024} 1274
T Prrofit! lnas] bk e (5-5) {432.77) EE’ {13834} (T8 4} (&0, 845
] Tax expanass
Curmani Tax - . (=11} -
Exness  Shor Pronsen of Earliar pens [ de ]| = . (150 =
Delesred Tax Lablty | (asani) ay 040 wj 056 5]
Tolal i axpunsis {150} nan Al [ F1]
0 PROFIT POR THE PERICD YEAR (18] = {133 42D AT} [EERLT] 1134.96) [TE4.TE) B30T ]
1t Oihort Comprebersiee ncome:
e thiat ‘will not be reclassified 1o profit or loas:
- Remonsuremenls of the debnid badalk ghing [ne of o) iy - {003 0. (0xy
Heme thet will Ea reelasaified ba prefil or lass - - = 5
- Exckangs diffarences through OCI EF.05 (.TH (R FERCS] (70.18) (1T041)
- et g (horiss] o T vl of ety nstaments ireough Q01 - : (105 650 - {13571
Cehier Comgrahenaive Incoma fos the Pariod §'Year . [EEEETE 151&1’ i
i Tedul Camprahensive ncome | (Loas) For Perdod | Year [J3R7T} ATET) |H8.82) [BE4.EL) |537.24)
Prodit bor the Paned { Yodd sitributabla toc
- [reners ol e Company (40821} (30.57) (N34 46} (781.E8| (BB 82|
- Wem- Gondraking Mniest (12.82) {12y 40 40} (1304} ¢o ar)
i3 Oibsr Comprehenshe Income abrksistile fo!
« Cwmers of he GComgany LT {rar) (L ER ] (0.4 (306 455
- M= Coninding nismet = = E . d
14 Todsd Comprahensive o aiributabia loc
- Chwrmrs of tha Campany {32141} (17288} 138,17 {15978 {03 2H)
- Mo Contmoling inders [12.28) 0.12) (2 50y 1F.04] (0.97]
L1 Enmisgs per equity shara
Haiie {19.07) (289) 13 85y (2119} LEF i
Dituind (11.07] EBJ] {365 FARL) 17 on)

Bar om0 (s ] sada

SIGNED FOR IDENTIFICATION

| i -

NAYAN PARIKH & CO
MUMBAT

GAMMON INDMA LIMITED
Registered Office : Floor 3rd, Plot - 38, Hamilten House, J. N, Heredia Marg, Ballard Esute,
Mumbai - 400 038, Maharashird, India; Telephone 3 +91-22-22700 3562
E-Mail : gummon® gammonindia.com; Website @ www, ganimonindia.com
CIN - L7499UMH 1 922 PLCODIMYT



Donagiidated Cash Plow Blabemant Far The Year Bnded 31 Barch 2521
I£ in Gram|
Partigulars - fld el FILE 3 e
A GRS PLOCW FROM CPERATING ACTIVITIES
Profs f (oss| befens shaig of {peofifiiess of aasoates and foinl venlums ond las [TAE14) B23T.Th
A pmtearis faf
Daprecalion 911 1104
irderesrl Expanaas and Jiher Fnarce Cost 15185 B0 &7
[Proft) { Logs on Sale of Asmaln {1 BE) {1 By
[Praf) | Loss on Sale of Investments 44,05 049
Il PECEGNBOE WRtTE COMm oMk quarntas . {0245
Pemvisien For Dol Dalbda dred Addis sk 16,80 274
Exxegtional llnm 570 -
Forekgn Exchangs Lo/ (Gain} (#7.91) 86 T3}
Irievesl lncome [9.04) 1.0
Privinieen lor Risk & Confingancies 15.3r ]
Wirite T o Comirac] fsdids 7.28 -
Surdry Datsnces Welinn off AEd i
Aaed writine olf 148 2044
Surdry Balanoes Wiiten Back [7.93] I:-M-
Ogenting Prafit Belem Working Capital Changes {1748} {16.38)
Trods Haosrmbing 1682 -]
Inveniores L] 8.7
O fEnmmckal and non financial Assed 1104 4.2
Trace Payabies and Provision {10395 {4.565]
Cither Bnassal and fsn Tnase Al labidies [T (338
CASH GENERATED FEOM THE OPERATHING 7.8 (5 ARl
Derai! Taims: Paid J | Rafund] Pl T34
Mat Cash from CDpasaling Aoilviios E.6% ﬂ_'llll
B G FLOW FROM INVESTRENT ACTVITIER
Furchise of Fusd Adseis =
Sabs of Fised Assals CE 1 5 &
Zabs of Mon = Cermem ngesimanis v 024
Cahar Eank Salance a4.2ar ]
Sadia of Cumanl Frorebmenis : e
Lask an Degeaal Desorsolidalan of Subsdiang .05 .
Loas §GmwnpiRapd ity Dihies 1.87 123
Inieres] Hesomees 241 143
Mut Cask from Investrment Activitios a7e EM
& CABH FLOW FROM FMANCIRG ACTIATIES
CHEar Bane balansa C [D.I!III
Inbwenal paed (&) (0 5E)
{ Bepaymier) Drossis nam Shad tare Basirang {4 0a) 210
Mot Cogh from Finpncing Ackivitian [LE: 1] 1.
MET INCREASE IN CASH AND CASH EQURVALENTS g i LAl |
Qipening Balancs 4.63 BEd
Clgsing Balance 02 4 E3
HET INCREASE IN CASH AMD CASH EQUNALENTE 4.4 11.1-1'“
Gompoanaiks &l Tash and Cash Eguivalants
Caah on Hesd 03 oe
Balances with Dank 528 45
Tatal Balamce 9.28 .}

SIGNED FOR IDENTIFICATION
BY

NAYAN PARIKH & COQ

GAMMON INDIA LIMITED
Registered Office : Floor 3ed, Plot - 38, Hamilton House, 1. M. Heredia Maorg, Ballard Estate,
Mumbai - 400 038, Mahkarashtra, India; Telephone @ +91-22-227(0 5562
E-Mail : pgammon® pammonindia.com; Wehsite @ www, pammonindis.com
CIN ; LT4999MH 1922 PLCDD0SYTY



Notes:
1l The Consolidated Financial Results for the year ended 31" March 2021 were

reviewed by the Audit Commitiee and taken on record by the Board of Directors of the
Company at its meeting held on June 28, 2021.

2 Results for the year ended March 31, 2021 have been prepared in accordance with
the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the
Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting
Standards) Rule, 2015 and Companies (Indian Accounting Standards) Amendment
Rule, 2016,

3 The figures for the guarter ended March 2021 and March 2020 are denvad from the
audited figures of the twelve months period ended March 31, 2021 and March 31,
2020 and the yaar lo date figures upto December 31, 2020 and December 31, 2019
which were subjected fo limited review by the statutory auditors,

4. The auditors have qualified their report In respeact of the following matiars -

a) The Company had evaluated its claims in respect of on-going, complaeted
andlor terminated conlracts in the earlier periods which amounts to Rs. 931.68
crore as at March 31, 2021 with the help of an independent expert in the field
of claims and arbitration who had assessed the likely amount of claims being
settled in favour of the Company. Tha management contends that thera is no
change in position during the guarter and the same are due to them and they
have a very good chance of realisation.

b) There are disputas in four projects of the Company. The tolal exposura against
these projects is Rs 266.18 Crore consisting of receivable of Rs. 148.05
crores, inventory Rs. 43.439 crore and other receivables Rs. 74 .63 crores. The
Company is pursuing legal recourse / negotiations for settling the disputes in
favour of the Company and is of the opinion that it has a good case in the
matter hence does not require any provision considering the claims of the
Company against the Clients.

c) The Group's exposure fo a real estate project being carried out in one of the
subsidiary Company in Bhopal is Rs 833.77 crore. Due to slow down in the
real estate market the subgidiary company i2 facing problems in its
development and sale. The Company has already made a provision of Rs 100
crores against its project devalopment inventory based on internal estimaies
of the realisable value which has been adjusted against its carrying value. The
management 15 confident that there wil ba no furtther provision required
towards impakrment.

d) During the Period two lenders have levied penal interest and charges of Rs
6885 Crores. Total amount of penal interest and charges amounts to Rs.
248 58 Crores up to March 31, 2021. The management is disputing the same
and has not accepted the debit of excess penal interest and charges in its
books, They have also requested the lenders to reverse the same. In the
resolution plan which is approved by two lenders, this amount is likely to be
reversed and the resolution plan does not consider the Company liability to
pay this.
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g} The exposure of the Company in Sofinter S.p.A through tweo subsidiaries is
Rs. 856.71 crores of which Gammon International BV is Rs. 425.61 Crores
and Gammon Holding Mauritius Limited |8 Rs. 43110 Crores. Thesa
invesiments are carried at Fair Value through Other Comprehensive Income
(FVYTOCI) which were based on the valuation carried out by an indepandent
valuer in March 2020. The Company has nol caried out fair valuation of
investment as required by Ind AS 109 "Financial Instrument” as at March 31,
2021 due o Covid-19 Pandemic and In the abzence of fair valuation repori no
impact, if any, on the carrying value of investment has been recognised.

5. {(a) Material Uncertainty Relating to Going Concern — Holding Company

The Companys operations have been affected in the last few years by various
factors including liquidity crunch, unavailabdlity of resources on timely basis, delays in
execution of projects, delays in land acquisition, operational issues etc. The
Company's overseas operations are characterized due to weak order booking,
paucity of working capital and uncertain buginess environmant, Also the Company's
current liabilibes exceed the current assets by Rs. 7944 .10 Crore as at March 31
.2021. The facilities of the Company with the COR lenders are presently marked as
NFA since June 2017, The liquidity crunch has resulted in several winding up
patitions being filed against the Company by various stakeholders for recovery of the
debts which the Company has been seitling as per the mutually agreed repayment
terms. The liguidity crunch is affecting the Company's operation with increasing
govarilty. Tha COR lenders have racalled the various facilibes, initiated recovery suits
in the Debt Recovery Tribunals as well as filing a winding up petition with the
National Company Law Tribunal, Mumbai bench under the Insolvency and
Bankrupicy code

The Company has been making every effort in setthng the outstanding COR dues

The Reserve Bank of India had wvide itz circular ne. RBIR2018-1%7 203
DBER.No. BP.BC. 45/ 21.04,048/2018-19 dated Tth June, 2019 issued directions for
'Prudential Framework for Resclution of Stressed Assels' These directions were
called the Reserve Bank of India (Prudential Framework for Resolution of Siressed
Assets) Directions 2019 and which came into immediate effect i.e. Tth June, 2019

These directions were issued by RBI with a view to providing a framework fer early
recoghition, reporting and time bound resolution of stressed assets.

Pursuant to the provisions of the above mentioned directions, all the lenders shall
emter into an Inter Creditor Agreement (ICA) within 30 days of the issuance of the
said circular e, within Tth July, 2018 to provide for ground rules for finalisation and
implementalion of the resclufion plan in respect of borrowears with credd facilities from
more than ong lender, The circular also provided that the ICA shall be binding on all
the lenders, if the decision is agreed by landera representing 75% by valua of total
outstanding and 60% of lenders by number
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Fursuant to the execution of the ICA the lenders appointed Mis Deloitte Touche
Tohmatsu India LLP as Process Advisory (PA) in the resolution process of the
Company. Subseguent to the abovementioned appointment the representabives of
Daloitte attended one of tha Joint Lenders Meeting held on 13th January, 2020,
wherein the plans regarding the way forward on the resolution process were
presented.  Pursuant to the quotes sought by Deloitte from various valuers and legal
consultants to carry out the wvaluation of the Company and estimation on the
recoverability of arbitration claims of the Company, the quote receved from Duff and
Phelps (D&P) was found to be lower as compared to others, Based on the
recommendation by Deloitte the Company signed an engagement letter with Duff and
Phelps (D&P) on such terms and conditions as directed by IDBI Bank.

In furtherancea to the execution of the ICA, the Company submitted a draft resolution
pian to the consortium of lenders. Pursuant to the submission of the resolution plan,
two lenders including the lead monitoring institution provided their in-principle
sanction letter fo the company. The salient features of the sanction lelters are

» Monetization of core assels of the Company,
= A new investor will infuse funds followed by a change in managemant;

« The new investor will assist in realzation of claims and repayment to the
lenders

Tha Company is awaiting the sanction of the other consortium of lenders. The
resolulion process s in the advanced stage and the management s hopeful that the
ather sanctions will be received soon..

The management is hopeful of obtaining approval of all the lenders to the above plan
and execute documents accordingly and maintain its going concern status and to that
effect is continuously engaged with the lenders for a solution..

Tharefare, in the view of the management the going concern assumption of GIL =
intact and these financials are prepared on a going concem basis. The above action
plan of the Company for repaying the debls and servicing the same including the
necessary value of the balance stake being available and realisation of the claim
amounts filed by the Company, monatisation of the stake sale of investmenis and also

the acceptance of the resolution proposal by the lenders is exposed to matenal
uncartainties which may affect the going concem assumption.

(b) Material Uncertainty Relating to Going Concermn — Subsidiary Companies

GHBY, GIBV, PVAN, ATSLBY, GIFZE, GHM

The Company has underlying investment In Sofinter group and also land available in
Francotossi Mechanica S p.A. As per the valuaticn reporis for each companies the
investment value is sufficient to cover the exposure in the respective SPVY
companies. The Company s also reviewing the resolution plan to cover the shortfall
in Current Assets over Current Liabilities of these subsidiaries

[ The financial statements of the following material Associate, Subsidiaries and Jaint
Ventures are based on un-audited management prepared financial statementis
oo, Including the INDAS effects:

a} M/s Campo Puma Orente S.A, Panama, a Joint Venture of the Company
whose financials statement for the year 3

_December 2020 has-besn
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received. There are no audited financial stalements after 31st December
2012

b) Associated Transrail Structures Limited (Migeria) and Gammaon Italy SrL,

wholly owned subsidiary of the Companies whose financial statements have
not been received sinca Decembear 31, 2017,

c} M/s Deepmala Infrastructure Private Limited, a subsidiary of the Company
whoss financial statements reflects total assets of Rs. 1. 110 7B erores and

total revenues of Rs Mil

d) M/s Ansalde Caldaie Boilers India Private Limited, a subsidiary of the
Company whose financial statements reflects total assets of Rs. 44.55 crores
and total revenues of Rs. 1.67 crores

a) Mis Gammon OJSC Mosmetrostroy, a Joint Venture of the group. whose
financials statement for the year 31st March 2021 has been not recaived

7 The Company in evaluating its jobs has considered an amount of Rs. 7.58 Crore
relating to the likelihood of the claim materializing in favour of the Company, arising
out of claims for work done, cost overruns arising due to clent delays, changes of
scope, escalation claims, variation orders, deviation in design and other charges
recoverable from the client which are pending acceptance or cerification by the client
or raferred the matter to the dispute resolution board ( arbitration panel.

In furtherance to the recommendation of the Dispute Resolution Board (DRB) and
Arbitration Awards in the Company's favour, the Company has recognized income to
the extent of Rs. 151.17 Crora, which is part of Lang-Term Trade Recsivable. The
Company contends that such awards have reached finality for the determination of
the amounts of such claims and are reasonably confident of recovery of such claims
although the client has moved the court to sel aside the awards. Considering the fact
that the Company has received favorable awards from the DRB and the Arbitration

Tribunal, the management is reascnably cerain that the claims will get favorable
verdict from the courts.

B. The Company has recaivable including retention and work in progress aggregating to
Rs. 44 51 Crore (inventory - Rs. 21.19 crores and receivables Rs. 23.32 crores) in
various jobs relating to the Real Estate Projects due to the problems faced by the Real
Estate Seclor The management 15 confident of ultimate recovery considering its
contractual position and therefore no adjustments are required to be made in respect
of such contracts.

8. The Company's funded and non-funded exposure towards Franco Tosi Mecannica
S.pA (FTM) group is Re.754.78 cromes (fully provided) including Investments and
guarantees towards the acquisition loan taken by the SPY. Tha commissionar in
charge of the Extraordinary Administration of Franco Tosi Meccanica S.pA. had
already concluded the sale of the operating business of FTM to the successful bidder
and has commenced the disposal of the non-core assets {i.e. those assets which were
not part of the sale of operating business), which includes B0 acres of land in Legnano,
ltaly. The commissioner has not started the actual disposal of the property. However
the liabilities to be discharged against the surplus on disposal (net of tax) are not yet

crystallised and firmed up as on date. The Commisszio qﬁ”&gq%ﬁﬂﬂﬁﬁﬁm M
BY -
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10.

11.

12,

summarized statement of affairs from July 2016 to December 2016 from which also the
values of assets and liabilities o be discharged there against are unclear

The management was expecting that the value of the non core assets would be
sufficient to cover the exposure of the company. Howaver there has been no progress
in the matter aither for the disposal of the non core assets or ascertainment of the
value of the non core assets by the commissioner in charge of the Extraordinary
Administration of France Tosi Meccanica 5.p.A. Considering the elapse of ime and
uncertainties relating to the value of the non core assels and its disposal, the
management on a prudent basis has provided for the entire exposure, notwithstanding
its ongoing endeavaor to recover the value of the non core assets

On account of the above facls and the abzence of financial statements of the said
FTM, FTM functions under severe long term restrictions which impair its ability to
transfer funds to its parent. Further the parent does not have any confrol whatsoever
as the entire contral lies with the commissioner and the parent does not have accass
lo information also. The Management of the Company and the Board of FTM have no
gay in the matter and has no access to records which are with the Commissioner.
Therefore, in accordance with INDAS 110 - Consolidated Financial Statemeants, in tha
absence of control, the said FTM is excluded from Consolidation.

The said Subsidiary has therefore been accounted as Financial Instrument accounted
on Fair Value through Other Comprebensive Income. Since na information is available
fram the commissionar, the fair value changes cannot be identified and the investmeni
is carried without further fair valug changes. However the entire exposure has been
pravided,

On account of the company being marked as non-pedforming assets by the lenders no
interest has been debited by majority of the lenders. The company has made provision
for interest on the basis of the last sanction and last revision of terms. Therefore, the
lpan balances and finance cost are subject to confirmation and conseguent
reconciliation, if any.

The Company is engaged mainly in "Construction and Enginearing” segment. The
Company also has "Real Estate Development” as other segmenis. Bevenue from such
activities is not significant and accounts for less than 10% of the total revenue and total
assets of the Company. Therefore no disclosure of separate segmeant reporing as
required in terms of Indian Accounting Standard INDAS -108 is done in respect of this

segment

The Exceptional items inciude the following

Fs. In ﬂl‘E

Impairment provisions of Investments | 3a5.70 T
Goodwill and Laoans and Receivables
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Company were impacted, due o shutdown of Projecis and offices following nationwide
lockdown. Vanous proposals for restructuring and arbitration & settlement matters
have been delayed on account of the non-avaiability of the officials and the offices
being shut. The COVID -19 FPandemic has compounded the problems due fo all the
restrictions on the movemeant of people, opening of offices, and the project work at
sites, which was already at ils slowest Tha impact assessment of COVID-19 is a
continuing process given the uncertainties associated with its nature and duration and
accordingly, the impact may be different from that estimated as at the date of approval
of these financial results. The Company will continue to menitor any material changes
to future economic conditions. The Management does not expect any funther material
adjustment beyond the assessments and impairments already made in the financial
statements to the assets and liabilities. The Covid-19 Pandemic does not have further
implications on the going cencarn assurmplions previously assessed

14.  One of the step down Subsidiary 3AE Powerines S.r.L. {Held through ATSL Heldings
BY) has declared the tankruptcy in 2017 and filed for liquidation as per the laws of the
land. Due to the aforementioned reasons the financials of the company are not
available since December 2017 GIL has stopped consolidating the step down
aubsidiary in the current year. GIL has provided for entire exposure in the net assets of
the said step down subsidiary during the prévious periods.

15,  The negative figure is mainly due to foreign currency exchange rate fluctuation,

16, Cormesponding figures of the previous period have been regrouped ! rearranged
wherever necessary.

Far Gammaon India Lemited
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ANNEXURE

Statement on Impact of Audit Qualifications
(for audit report with modified opinion) submitted along-with
Annual Audited Financial Results (Consolidated)

statement nn_lmpact of Audit Qualifi cations for the Financial Year Ended March 31, 2021
[See Repulation 33 / 52 of the SEB] [LODR) {Amendment] Regulations, 2016]

L Sr.
n.

Particulars Auwdited Fignres | Adjusted Figures
(as reported [audited lignres
before adjusting after adjusting
for for
gualifications) qualifications]

Turnover/Total Income 17524 | 17524 |
Total Expenditure 96996 | 969,96 |

Net Profit/ [Joss) — (794.72) (794.72) |

E_:i.fnlnp,:: Per Share __ = [21.19] | (21.19)
Total Assets 4223.72 4,223,712

Total Liabilities [ 0,386.93 03R6D3
Met Worth (5,163.21) (5.163.21]

B8 gl LB o e | =

L

Any Other Financial Item - 5|

1 A

Details of Audit Qualiﬂratinn
We invite attention to note no. 4 [a) of the statement, detailing the recognition of

caims during the earller years m respect of on-going, completed andfor
terminated contracts, The aggregate amount of clims outstanding as at March
31, 2021 is Rs. 931.69 croves. These claims were recognised only on the basis of
apinion of an expert [n the field of claims and arbitration. There are no further
updates from the expert except that we are informed the arbitrations are in
progress.  In view of the above-mentioned clrcumstances and Facts we are
unable to comment upon the amounts recognised, its realisation and the

Type of Audit Qualification: Qualified Elpiumn

consequent effect on the financial statements for the year ended March 31, 2021 |
|
|

Frequency of gualification: 6 Time in Audited Accounts

For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views:
Not Applicable

For Audit Qualification(s) where the impact is not ql.lantllil.!d hy L'I1L|
auditonr:
{i] Management's estimation on the impact of audit qualificati an:
The management helieves that they have strong case for each of the claims
lndged against the client. This has been validated by independent techno
legal consultant, The Board therefore has decided Lo account the claims.
{|.|] I mmngemem is unable to estimate the | mpatl;, reasons for the same:
Not Applicable

(iii} Auditors' Comments on (i) or (ii) above:
In the absence of canfirmations from the client we are unable to comment |
upon the amounts recognised, its realisation and the consequent effect on
the financial Statement for the year ended 31st March 2021,

Details of Audit Qualification: St
We Invite attention to note no. 4(b) of the statement relating o Trade |
receivables, imventories and loans and advances which Includes an amount of Bs.
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266,18 crores in respect of disputes in four projects of the Company and jar its
SPVE The Company s pursuing legal recourse)/ negotiations for addressing the
disputes in favour of the Company, Pending the conclusion of the matters we are
unable to state whether any provisions would be required against the
COmMpany's exposurs,

c. Frequency of qualification: 6% Time in Audited Accounts

. For Audit Qualification(s] where the impact is quantilied by the auditor,
Management's Views:

Mot Applicabla

e. For Audit Qualification{s) where the impact is not quantified by the
_aunditor:

{1} Management's estimation on the impact of audit qualification:
There are disputes In seven projects of the Company. The total expesure
against these projects is Rs, 266,18 crore. The Company is pursulng legal
recourse [/ negotiations for addressing the disputes in Favour of the
Company and is of the opinion that it has a good case in the matter hence
does nol require any provision considering the claims of the Company

(i} I management is unable to estimate the impact, reasons for the
same:
Mot Applicable

(i) Auditors' Comments on (i) or (ii) above:
Pending the conclusion of the disputes we are anable Lo state whether any
provisions would be required against the Company’s exposure.

3 | a Detafls of Audit Qualification:
We invite attention to note no 4 [c] relating to the exposure of the Company 1o a

real estate project of one of the subsidiary engaged 10 real estate development in
Bhopal. The Company had on prodent basis; based on internal estimates, made 2
provislon of Rs 100 crores against the exposure of Rs. 32564 crores in the
standalone financials which has been adjusted against the carrying value of
Inventory of sald project in these consolidated financial statements. The Subsidiary's
financials are not audited and the realizable value of the project work in progress
and ather receivables are not available for pur review, Hence in the absence of any
indicators of value arising out of the project and its financial stahility we are unable
tor state whether any further provision is required towards the exposure of Rs
B33.77 croves (net af provision),

—I — — ' o — e e e e 8 e e — — —_— —_—
| b, Type of Audit Qualification: Qualified Opinion |
| ¢ Frequency of qualification: 5 Time in Audited Accounts _'
d. For Audit Qualification(s) where the impact is quantificd by the auditor,

Management’s Views:
Not Applicable

e For Audit Qualification(s) where the impact is not quantified by the
auditor;

(1] Management's estimation on the impact of audit qualification:
Duse ter slow down in the real estate market the subsidiary company is facing
problems in its development and sale. However on prudent hasis
management has made a provision of Rs. 100 crores and management is
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impairment.

(i} W management is unable to estimate the impact, reasons for the
same:
_Not Applicable )
[iF}  Auditors’ Comments on (i) or fi1] aboye:
In the absence of any indicators of value arizing out of the project we gre
unable to state whether any provision is required towards the exposure of
s, §33.77 crores.

4 a. Details of Audit Qualification:
We Invite attention to nate no 4 {d) relating to penal interest and charges of Rs
6B.65 crores during the year charped by the lenders on its Facilities, Total
amount of penal interest amount to Rs. 24858 Crores up to March 31, 2021. The
same has not been debited to profit and loss account as man agement is disputing |
the same and in discussion with the lenders for reversal of the sald penal
interest and charges. In the absence of conclusion of the atoresald discussion, we
are unable to state whether any provision is required to be made against such
penal interest and charpes ) b
b. Type of Audit Qualification: Qualified Opinion
c. Frequency of qualification: 3 Time in Audited Accounts
d. For Audit Qualification(s) where the impact is quantificd by the auditor,
Management's Views:
Not Applicable -~ . B oy
e. For Audit Qualification(s) where the impact is not quantified by the
auditor: ) ¥
(%) Management's estimation on the impact of audit qualilication:
The management s disputing the same and has not accepted the debit of
interest in itz hooks, They have also requested the lenders to reverse the
_ tharges. SR | N : .
{vIIl management is unable to estimate the impact, reasons for the same:
Not Applicable _
(vi}  Auditors' Comments on (i} or (1} above:
Inn the ahsence of any confirmation for reversal of charges by the lenders, we
are unable to state whether any provision is required to be made against
==, suth panal interest and charpes. £
I
B a. Details of Audit Qualification: il

We lovite attention to note no S(e) relating o exposure of the Group I Sofinter
S.pA through two subsidiaries, where the Com pany has not carvied out valuation of
Sofinter Sp.A as ar March 31, 2021, In absence of sufficient and appropriate
evidence, we are vnable to comment whether any adjustments are required
towards the Fair value of the mvestment in Sofinter S.puA. measured at Fair Value
through Other Comprehensive Income as at March 31, 2021, Total Exposure of the
twao Subsidiary 15 Rs. 856.71 Crores.

b f!!]_ﬁ_ﬂfﬁu dit Qualification: Qualified Opinion

c. Frequency of qualification: 1st Time in Audited Accounts

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views:
Naot Applicable
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e. For Audit Qualification(s) where the impact is not quantified by the
auditor:

(i} Management's estimation on the impact of audit qualification:

Not Applicable i

(ii] If management is unable to estimate the impact, reasons for the same:
Unable to do Valuation due to Cavid 1% Pandemic

(o) Auditors' Comments on (i) or (i) above
In absence of sufficient and appropriate evidence, we are unable to comment
whethet any adjustments are required towards the fale valwe of the investment
in Sofinter 5,p.A. measured at Fair Value through Other Comprehensive Income
azat March 31, 2021

e Details of Audit Qualification:
The financial statements of the following material Assoclate, Subsidiaries
and [oint Ventures are based on un-audited management prepared financial
statements amndl have been accounted az such and on which o Rirther audit
procedures have been carried out hy us, fnctuding to determine whether the
INDAS effects have been appropriately considered , a5 follows

I M/s Campo Puma Orfente 5.A, Panama, a |oint Yenture of the Company
whose financials statement for the year 31= Decomber 2020 has been not
received, There are no awdited financial statements after 319 December
2012,

i,  M/s Associated Transrail Structures Limited [Migeria) and Gammon ltaly
Sl wholly owned subsidiary of the Companies whose financlal statements
have not been received since December 31, 2017

i.  M/s Deepmala Infrastructure Private Limited, a subsidiary of the Comrpany
whase financial statements reflects total assets of Bs, 1,111L.78 crores and
total revenues of s, Nil

v,  M/s Ansalde Caldaie Boilers India Private Limited, a subisidiary of the
Company whose financial statements reflects total assets of Rs. 44.55 crores
and total revenues of By, 1.87 crores

v.  Mfs Gammon O]SC Mosmetrostroy, a Joint Venture of the group, whose
financials statement for the year 31st March 2021 has been not received,

since the Subsidiaries, Joint Ventures and Associates mentioned ahave are material,
the Assets, Revenue and Cash Flow represented in those financial statements afe
subject 1o audit and consequent effect, ifany

4 Type of Audit lelﬂcatmn. Quaiiﬂed Opinion

b. Frequency of qualification: B Time in Audited Accounts

¢ For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views:

NotApplicable

d. For Audit Qualification(s) where the impact is not guantified by the |
mlditﬂr-
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The audit could not be completed due to various reasons for the above

entities. Based on the discussions with the respeclive managements,
we do not foresee any material impacts arising out of audit in the
aforesaid linanclals statements.

{ii] I management is unable to estimate the impact, reasons for the same:
Mot ﬂppllr:am e

(i1} Auditors’ Comments on (i) or (ii) above:
In the absence of audit reports we are unable to further comments on the
Mmanagement response

L. | Signatories: signatu res

Fxecutive Director & CEO
Mr. Anurag Choudhry

Chiel Executive Dificer s
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Audit Committee Chairman,
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Auwditors
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